
Form 3160-3 SUBMIT IN 2 CATE* Form approved.
(November 1983) (Other instructions on Budget Bureau No. 1004-0136
(formerly 9-331C) UNITEDSTATES reverse side) Expires August 31, 1985

DEPARTMENTOF THE INTERIOR 0. LEASE DESIGNATION AND BERIAL NO.

BUREAUOF LANDMANAGEMENT U-57455
APPLICATIONFOR PERMITTO DRILL,DEEPEN,OR PLUGBACK 6. IF INDIAN, ALLOTTSB 08 TBIBE NAME

18. TYPE OF WORK

DRILLO .
DEEPENO PLUGBAcK O 7. UNIT AGEEEMENT NAME

b. Trys or war.L
OIL O °^'i

SINGLE MUI.TI 8. FARM OR LEASE NAME

2. A
LE

OF OPERATOR
WELL OTHER BONE SONE

Hanging Rock Federal I
Freedorn Energy, Inc. 9. WELL NO.

1ÒŸÖ1ŸtÎŒ.TŠuite#710, Denver, Co 80265 303-592-3022
1-14

10. FIELD AND POOL, 08 WILDCAT

4. LOCATION OF WELL (Eeport location clearly and in accordance with any State requirements.*)
At surface

845' FSL, 1950'FWL, SEl/4, SW1/4, Sec. 1, T12S, R23E 11. c...'Jahr"¿aoasaa.

proposed pr dnone SEC. 1, T 12 S, R 23 E.
14. DISTANCE IN MILES AND DIRECTION FROM NBABEST TOWN OB 7082 OrrlCE* 12. COUNTY 08 PARISE 18. BTATE

18.4 MILES SOUTH OF BONANZA, UT UINTAH UT
10. DISTANCE TROM PROPOSED* 16. NO. OF ACBEB IN LEASE 17. NO. OF ACRES ASSIGNED

LOCATION TO NEASEST TO THIS WELL
PROPERTY 08 LEASE LINE, FT· 845' 10 092.71 40(Also to nearest drig. unit line, if any)

18. DISTANCE FROM PROPOSED LOCATION* 19. 2ûSED DEPTa 20. norAar
TO NE.tBEST WELL, DRILLINO, COMPLETED. 2650 4 (7
OR APPLIED TOR. ON TEIS LEASE, fr.

21. ELavArzons (Show whether DF, RT, GR, etc.) .
22. APPROz. DATE WORE WILL START*

5907' April 15, 1997
23.

PRO ME NG ROGRAM

S F OLE 81 E CASING WEIO T PER FOOT 8 I G DEPTH Q AN CM T

7 7/8 4 1/2 11.6 I.D. Civil 10f 10 CovtR
lHE UILSHALE

OPERATOR REQUESTS PERMISSION TO DRILL THE SUBJECT WELL
PLEASE SEE THE ATTACHED 10 POINT AND THE 13 POINT SURFACE
USE PLAN.
IF YOU REQUIRE ADDITIONAL INFORMATION PLEASE CONTACT:

WILLIAM A. RYAN
350 S., 800 E.
VERNAL, UTAH V
801-789-0968 801-823-6152 APR0 1 1997

CONFIDENTIAL'Div.0FOIL,GAS&MINING

IN ABOVE SPACE DESCBIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on presen roductive sone and proposed new productive

zone. If proposal is t drill or deepen dire give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
presenter program, if a

SIGNED
WILLIAM A. RY

...,. PETROLEUM RNGINFER m.,Mar N 1007

(This space for Federal or State oflice use)

PŸR3ffT% APPROV4T OtTP

APPROVED wier.m M-« DATE

CONDITIONS O APPROVAL, IF A

*SeeInstructionsOn ReverseSide
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its
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(is L
FREEDOM ENERGY, INC.

Ti2S, R23E, S.L.B.&M. Well location, HANGING ROCK FEDERAL "I"RR //1-14, located as shown in the SE 1/423 24 SW 1/4 of Section 1, T12S, R23E, S.L.B.&M.EE Uintah County, Utah.N89°57°W (G.LO.) -"'-'"TiiS 8.09 BASIS OF ELEVATIONTi2S

BENCH MARK 87 EAM LOCATEDIN THE SW 1/4 OF SECTION
1, T12S, R23E, S.L.B.&M. TAKEN FROMTHE ARCHY BENCH
SE, QUADRANGLE,UTAH, UINTAH COUNTY, 7.5 MINUTELot 4 Lot J Lot 2 Lot 1 QUAD. (TOPOGRAPHIC MAP) PUBUSHED BY THE UNITED
STATES DEPARTMENTOF THE INTERIOR, GEOLOGICAL

o SURVEY. SAID ELEVATIONIS MARKED AS BEING 5887og FEET.

o
o

oo
z

N

---- Sec. 6
8.19

SCALE
'¯ CERTIFICATE

---

--- THIS 15 TO CERTIFY1NAT THE ABOVE.PLATWAS PREPAREDFROM
FIELD NOTES OF ACTUALSURVEYSMADEBY ME OR UÑDER MY
SUPERVISIONAND THAT THE SAME UE AND CORRECT TO THEHANGING ROCK FEDERAL."/" /1-14 BEST OF MY KNOWLEDGEAND B

1950• Elev. Ungraded G'round = 5907'
. o

REGISTEREDLAND SURVEYOR
REdSTRAlloN NO. 161319O
sTATEOF tjTAH00 im am= im sma. ----ce cap 8.08

NB9'50'15"E 2640.68' (Meas.) NS9°45'W
- 39.97 (G.LO.) ÜNTAH ENGINEERING & LAND VEYING

85 SOUTH 200 FAST - VERNAL, UTAH 84078
(801) 789-1017

LEGEND: SCALE DATE SURVEYED: DATE DRAM
1" = 1000' 2-18-97 2-24-97= 90 SYMBOL

PARTY REFERENCES
= PROPOSED WELLHEAD. J.F. K.S. C.B.T. G.LO. PLATA = SECTION CORNERS LOCATED. WEATHER FILE

WARM FREEDOM ENERGY,
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SELF-CERTIFICATION STATEMENT

The following self-certification statement is provided per Federal requirements
dated June 15, 1988.

Please be advised that Freedom Energy, Inc., is considered to be the operator of the
following well.

Hanging Rock Federal I 1-14
SE 1/4, SW 1/4, Section 1, T 12 S, R 23 E
Lease U-57455
Uintah County, Utah

Freedom Energy, Inc., is responsible under the terms and conditions of the lease for
the operations conducted upon the lease lands.

Bond coverage is provided by Certificate of Deposit, BLM Bond #UT-1030.

William A. Ryan
Agent
Rocky Mountain Consulting
350 S. 800 E.
Vernal UT 84078
801-789-0968 Office
801-823-6152 Cell
801-789-0970
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Ten Point Plan

Freedom Energy, Inc.
Hanging Rock Federal I

1-14

Surface Location SE 1/4, SW 1/4, Section 1, T 12 S, R 23 E

1. Surface Formation:

GreenRiver

2. Estimated Formation Tops and Datum:

Formation Depth Datum
Green River Surface 5,907' G.L.
Oil Shale 500 5,407
Wasatch 2,632 3,275
Mesaverde formation 4,232 1,675
T.D. 4,632 1,275

3. Producing Formation Depth:

Formation objective includethe Wasatch and its submembers.

Off Set Well Information:

Off set well: None

4. Proposed Casing :

Hole Casing Grade Setting Casing
Size Size Weight/Ft. & Tread Depth New/Used
12 1/2 9 5/8 36 J-55/STC 300 New
7 7/8 4 1/2 11.6 J-55/LTC T.D.
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Cement Program:

Casing Cement Cement Cement Cement
Size Typ.a Amount Yield Weight

9 5/8 Class "G" 200 sks. 1.18 cu. ft./sk. 15.6 lbs./gal.
2% Calcium
1/4 #lsk cello flake

Casing Cement Cement Cement Cement
Size Iype Amount Yield Weight

4 1/2 Lead
Class "G" 200 sks 3.90 cu. ft./sk. 11.0 lbs./gal.
3 % salt
16% gell
10# Gilsonite/sk
Tail 500 sks +/- 1.53 cu. ft./sk. 14.8 lbs./gal.
Class"G"
10% salt
10% gypsum
2% WR15
.4 lbs/sk FL 25

5. BOP and Pressure Containment Data:

The anticipated bottom hole pressure will be less than 2000 psi.

A 3000 psi WP BOP system as described in the BOP and Pressure Containment Data (attached)
will be installed and maintained from the 9 5/8" surface casing. The BOP system including the
casing will be pressure tested to the minimum standards set forth in "On Shore Order #2". The
BOP will be mechanically checked daily during the drilling operation.

6. Mud Program:

Mud weight Viscosity Fluid Loss
Interval lbs/gal. Sec./Qt. Ml/30 Mins. Mud Type

0-300 Air/Clear Water - No Control Water/Gel
300-2000 Clear Water ---- No Control Water/Gel
2000-T.D. 8.4-8.6 30 No Control Water/Gel

7. Auxiliary Equipment:

Upper Kelly cock, full opening stabbing valve, 2 1/2" choke manifold and pit level
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8. Testing, Coring, Sampling and Logging:

a) Test: None are anticipated.

b) Coring: There is the possibility of sidewall coring.

c) Sampling: Every 10' from 2000' to T.D.

d) Logging: Type Interval
DLL/SFL W/GR and SP T.D. to Surf. Csg
FDC/CNL W/GR and CAL T.D. to Surf. Csg

9. Abnormalities (including sour gas):

No abnormal pressures, temperatures or other hazards are anticipated. Oil and gas shows are
anticipated in the Wasatch Formation. Other wells drilled in the area have not encountered over
pressured zones or H2S.

10. Drilling Schedule:

The anticipated starting date is April 15, 1997. Duration of operations expected to be 30
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FREEDOM ENERGY, INC.

13 POINT SURFACE USE PLAN

FOR WELL

HANGING ROCK FEDERAL I

1-14

LOCATED IN

SE 1/4, SW 1/4

SECTION 1, T. 12 S., R. 23 E., U.S.B.&M.

UINTAH COUNTY, UTAH

LEASE NUMBER: U-57455

SURFACE OWNERSHIP:
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1. Existing Roads

To reach the Freedom Energy Inc., Hanging Rock Federal I 1-14 well location, in
Section 1, T 12 S, R 23 E, from Bonanza, Utah:

Starting in Bonanza, Utah proceed south on the paved road for 4 miles. Turn south
(left) on the Book cliffs road (dirt road). Proceed south 3.9 miles to the Greeks
Corrals. Turn west (right) at the fork in the road. Proceed 8.3 miles to the Asphalt
Wash sign. Stay to the south (left) of the sign. Proceed .7 miles to the Rainbow sign.
Stay to the west (right) of the sign. This is also called the Kings Wells road. Proceed
7.8 miles to the proposed location and access road.

All roads to the proposed location are State or County maintained roads.

Please see the attached map for additional details.

2. Planned access road

The proposed location is adjacent to a county road. No access road will be required
for this location.

Please see the attached location plat for additional details.

No right of way will be required. Access from the Uintah Countyroad will be on
lease.

3. Location of existing wells

The following wells are located within one mile radius of the location site.

A) Producing wells

Gas well Hanging Rock Fed. 12-4 Sec. 12, T12 S, R 23 E
Gas well Hanging Rock Fed. 1-16 Sec. 1, T12 S, R 24 E

B) Water wells None

C) Abandoned wells None

D) Temporarily abandoned wells
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E) Disposal wells None

F) Drilling wells None

G) Shut in wells None

H) Injection wells None

I) Monitoring or observation wells None

Please see the attached map for additional details.

4. Location of tank batteries, production facilities, and production gathering service
lines.

All production facilities are to be contained within the proposed location site. Please
see the attached plat plan for a typical gas well separator installation and well site
piping.

All permanent (on site for more than six months or longer) structures constructed or
installed will be painted a desert brown color. Facilities required to comply with
O.S.H.A. (Occupational Safety and Health Act) will be excluded. The required paint
color is Desert Brown (10 YR 6/4).

All tanks will be surrounded by a dike of sufficient capacity to contain the storage
capacity of the largest tank in the battery. The integrity of the dike will be
maintained.

The operator will adhere to all site security guidelines and regulations identified in
43 cfr 3126.7.

All off lease storage, off lease measurement, comminglingon lease or off lease, of
production, will have prior written approval from the authorized officer.

A proposed surface gas line will be constructed and tie into an existing 4" line. The
existing line is adjacent to the location. Please see the attached location diagrams for
pipe line location. There will be no additional surface disturbances required for the
installation of a gathering line. The line will be a 2" or 4" steel line.

The gas meter run will be located within 500' of the well head. The gas line will be
buried or anchored down from the well head to the meter. Meter runs will be housed
and/or
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The gas meter will be calibrated and the tank strapped in place prior to any deliveries.
Tests for meter accuracy will be conducted monthly for the first three months on new
meter installations and at least quarterly thereafter. The authorized officer will be
provided with a date and time for the initial meter calibration and all future meter
proving schedules. A copy of the meter calibration report will be submitted to the
BLM's Vernal District office. All measurement facilities will conform with API and
AGA standards for gas and liquid hydrocarbon measurement.

5. Location and type of water supply

Water for drilling and cementing the subject well will be hauled by truck from
Evacuation Creek permit # 49-1595 The distribution point is in Section 7, TllS,
R25E. A second location may be used, it would be Rosewoods water station in
Section 13, TllS, R23E. Water for completion will come from the same supply or
Vernal City.

6. Source of construction materials

All construction material for this location site and access road shall be borrow
material accumulated during construction of the location site and access road.
Additional road gravels or pit lining material will be obtained from private sources.

7. Methods for handling waste disposal

A) Pit construction and liners:

The reserve pit will be approximately 10 ft. deep and most of the depth shall be
below the surface of the existing ground. Please see the attached plat for details.

The reserve pit will not be lined unless the pit is blasted or soil conditions
would warrant a pit liner.

The reserve pit will not be used to store water for drilling. A semi-closed system
will be used to drill the well. All fresh water for drilling will come from a frac
tank placed on location and from the rig tank. The pit will be used to hold non-
flammable materials such as cuttings, salt, drilling fluids, chemicals, produced
fluids, etc.

B) Produced fluids:

Produced water will be confined to the reserve pit, or if deemed necessary, a
storage tank for a period not to exceed 90 days after initialproduction. During
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Section 13, TllS, R23E. Water for completion will come from the same supply or
Vernal City.

6. Source of construction materials

All construction material for this location site and access road shall be borrow
material accumulated during construction of the location site and access road.
Additional road gravels or pit lining material will be obtained from private sources.

7. Methods for handling waste disposal

A) Pit construction and liners:

The reserve pit will be approximately 10 ft. deep and most of the depth shall be
below the surface of the existing ground. Please see the attached plat for details.

The reserve pit will not be lined unless the pit is blasted or soil conditions
would warrant a pit liner.

The reserve pit will not be used to store water for drilling. A semi-closed system
will be used to drill the well. All fresh water for drilling will come from a frac
tank placed on location and from the rig tank. The pit will be used to hold non-
flammable materials such as cuttings, salt, drilling fluids, chemicals, produced
fluids, etc.

B) Produced fluids:

Produced water will be confined to the reserve pit, or if deemed necessary, a
storage tank for a period not to exceed 90 days after initialproduction. During



the 90 day period an application for approval for a permanent disposal method
and location will be submitted to the authorized officer.

C) Garbage:

A trash cage fabricated from expanded metal will be used to hold trash on
location and will be removed to an authorized land fill location.

D) Sewage:

A portable chemical toilet will be supplied for human waste.

E) Site clean-up

After the rig is moved off the location the well site area will be cleaned and all
refuse removed.

8. Ancillary facilities

There are no ancillary facilities planned for at this time and none are foreseen for the
future.

9. Well-site layout

Location dimensionsare as follow:

A) Pad length 325 ft.
B) Pad width 155ft.
C) Pit depth 10 ft.
D) Pit length 180ft
E) Pit width 50 ft.
F) Max cut 24.8 ft.
G) Max fill 14.2 ft.
H) Total cut yds 10,740 cu. yds.
I) Pit location south side
J) Top soil location west and east side
K) Access road location east side
L) Flare pit south west corner

Please see the attached location diagram for additional details.

Please note that the reserve pit backfill and spoils stockpile has been moved on the
location
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All pits will be fenced according to the following minimum standards:

A) Thirty nine inch net wire shall be used with at least one strand of wire on top of
the net wire. Barbed wire is not necessary if pipe or some type of reinforcement
rod is attached to the top of the entire fence.

B) The net wire shall be no more than 2 inches above the ground. The barbed wire
shall be 3 inches above the net wire. Total height of the fence shall be at least 42
inches.

C) Corner posts shall be cemented and/or braced in such a manner to keep the fence
tight at all times.

D) Standard steel, wood or pipe posts shall be used between the corner braces.
Maximum distance between any two posts shall be no greater than 16 ft

E) All wire shall be stretched by using a stretching device before it is attached to the
corner posts.

10. Plans for restoration of the surface

Prior to construction of the location, the top 6 inches of soil material will be stripped
and stockpiled. This will amount to approximately 1,000 cubic yards of material.
Placement of the top soil is noted on the attached location plat. When all drilling and
completion activities have been completed the unused portion of the location (the
area outside the dead men.) will be recontoured and the topsoil spread over the
disturbed area.

The dirt contractor will be provided with an approved copy of the surfaceuse plan
prior to construction activities.

Any drainage rerouted during the construction activities shall be restored to its
original line of flow or as near as possible.

All disturbed areas will be recontoured to the approximate natural contours. Prior to
back filling the pit the fences around the reserve pit will be removed.

The reserve pit will be reclaimed within 90 days of well completion. If the reserve
pit has not dried sufficiently to allow back filling, an extension on the time
requirement for back filling the pit will be requested. Once reclamation activities
have begun, they shall be completed within 30 days.

After the reserve pit has been reclaimed, no depressions in the soil covering the
reserve pit will be allowed. The objective is to keep seasonal rain fall and run
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from seeping into the soil used to cover the reserve pit. Diversion ditches and water
bars will be used to divert run off as needed.

When restoration activities have been completed, the location site and new access
road cuts and shoulders shall be reseeded. Prior to reseeding, all disturbed areas will
be scarified and left with a rough surface.

A) Seeding dates:

After September 15, and before the ground freezes.

Seed will be broadcast or drilled at the time specified by the BLM. If
broadcast,a harrow or some other implement will be dragged over the seeded
area to assure seed coverage and the seed mixture will be proportionately
larger (double the lbs. per acre).

At such time as the well is plugged and abandoned the operator will submit a
surface reclamation plan to the surfàce management agency for prescribed
seed mixture and reseeding requirements.

11. Surface ownership:

Access road Federal
Location Federal
Pipe line Federal

12. Other information

A) Vegetation:

The vegetation coverage is slight. The majority of the existing vegetation consists
of sage brush. Rabbit brush, bitter brush and Indian rice grass are also found on
the location.

B) Dwellings:

There are no dwellings, or other facilities within a one mile radius of the location.

C) Archeology:

The location has not been surveyed due to the snow on the ground. As soon as
the snow melts an archeological survey will be conducted. A copy of that survey
will be forwarded to your office as soon as the work has been
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If, during operations, any archaeological or historical sites, or any objects of
antiquity (subject to the antiquities act of June 8, 1906) are discovered, all
operations which would effect such sites will be suspended and the discovery
reported promptly to the surface management agency.

D) Water:

The nearest water is in the bottom of Asphalt Wash located 2 miles to the north.

E) Chemicals:

No pesticides, herbicides or other possible hazardous chemicals will be used
without prior application.

F) Notification:

a) Location construction
At least forty eight (48) hours prior to construction of location and access
roads

b) Location completion
Prior to moving on the drilling rig.

c) Spud notice
At least twenty-four (24) hours prior to spudding the well.

d) Casing string and cementing
At least twenty-four(24) hours prior to running casing and cementing all
casing strings.

e) BOP and related equipment tests
At least twenty-four (24) hours prior to initialing pressure tests.

f) First production notice
With in five (5) business days after the new well begins, or production resumes
after well has beenoff production for more than ninety 90 days.

H) Flare pit

The flare pit will be located a minimum of 30 feet from the reserve pit fence and
100 feet from the bore hole on the south and west side of the location, between
points C and 6 on the location plat. All fluids will be removed from the pit within
48 hours of
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13. Lessees or Operator's representative and certification

A) Representative

Name: William A. Ryan

Address: Rocky Mountain Consulting
350 South, 800 East
Vernal, Utah 84078

Telephone:
Office 801-789-0968
Fax 801-789-0970
Cellular 801-823-6152

All lease and/or unit operations will be conducted in such a manner that full
compliance is made with all applicable laws, regulations, onshore oil and gas
orders, the applicable laws, regulations, and any applicable notices to lessees. The
operator is fully responsible for the actions of his subcontractors. A copy of these
conditions will be furnished to the field representative to ensure compliance.

This drilling permit will be valid for a period of one year from the date of
approval. After permit termination, a new application will be filed for approval
for any future operations.

B) Certification

I hereby certify that I, or persons under my direct supervision, have inspected
the proposed drill-site and access route, that I am familiar with the conditions
which presently exist, that the statements made in this plan are, to the best of
my knowledge and belief,true and correct, and that the work associated with
the operation proposed herein will be performed by Freedom Energy, Inc. and
its contractors and subcontractors in conformity with this plan and terms and
conditions with this plan and the terms and conditions under which it is
approved.

Date 3/A 5/97

William A. Ryan
Petroleum Engineer
Rocky Mountain
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Onsite Date: Feb. 27, 1997
Participant on joint inspection:
William Ryan Rocky Mountain Consulting
Byron Tolman
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Statement of use of Hazardous Material

No chemical(s) from the EPA's Consolidated list of Chemicals subject to Reporting
Under Title III of the SuperfundAmendments and Reauthorization, Act (SARA) of 1986.
will be used, produced, transported, stored, disposed, or associated with the proposed
action, No extremely hazardous substances, as defined in 40 cfr 355, will be used,
produced, stored, transported, disposed, or associated with the proposed action.

If you require additional informationplease contact:

William A Ryan
Agent for Freedom Energy
Rocky Mountain Consulting
350 S. 800 E.
Vernal Utah, 84078

Telephone
(801) 789-0968 office
(801) 823-6152 cellular
(801) 789-0970
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FREEDOM ENERGY, INC.
TYPICALCROSS SECTIONS FOR
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/01/97 API NO. ASSIGNED: 43-047-32871

WELL NAME: HANGING ROCK FEDERAL I 1-14
OPERATOR: FREEDOM ENERGY INC. (N3285)

PROPOSED LOCATION: INSPECT LOCATION BY: / /
SESW 01 - T12S - R23E
SURFACE: 0845-FSL-1950-FWL TECH REVIEW Initials Date
BOTTOM: 0845-FSL-1950-FWL
UINTAH COUNTY Engineering
UNNDESIGNATED FIELD (002)

Geology
LEASE TYPE: FED
LEASE NUMBER: U - 57455 Surface

PROPOSED PRODUCING FORMATION: MVRD

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat //R649-2-3. Unit: ggy
Bond: Federal[ State[] Fee[]

(NULKher gy-/OyQ ) R649-3-2. General.
Potash (Y/N)

y Oil shale (Y/N) R649-3-3. Exception.
¯¯¯'Water permit

(Number g|- /§9§ ) Drilling Unit .

RDCC Review (Y/N) Board Cause no:
(Date: ) Date:

COMMENTS:
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UINTAH COUNTY Engineering
UNNDESIGNATED FIELD (002)

Geology
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(Date: ) Date:

COMMENTS:
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(MVlat00 40 Git., t»O AND NINING OPERAfon FREEDOM EFIERGY, INC• OPERATORACCT. NO. H
ENTITY ACTION FORM- FORM 6 ADDRESS 1050 17TH. ST. STE. 710

DENVER, CO. 80265

ACTl0N CURRENT NEW API NUMßER WELLNAME
. SPUD EFFECTIVECODE ENTITY NO. ENTITY NO. QQ SC TP RG COUNTY 0ATE OATEh 43-047-

B(1) ûûQû ¡ HANGING ROCK FEDERAL| | || 32871 T 1-14 SE/S 1 12S 23EC UINTAH 5-2-97
WEL5Li COMMENTS:IN

HANGING ROCK UNIT c * ¿¡g _j7)y ff,

LL 2 COMNENTS:

WELL 3 CONMENTS:

WELL4 COMMENTS:

WELL S COHNENTS:

ACTION CODES(See instructions on back of form)
A - Establish new entity for new well (single well only) (\B - Add new well to existing entity (group or unit well) SignatureC - Re-assign well from one existing entity to another existing entity0 - Ne-assign well from one existing entity to a new entity VICE-PRESIDENT

9_qyE - Other (explain in comments section)
Title DateNOTE: Use COMMENTsection to explain why each Action Code was selected. Phone No. (ggy 1592-3022

(3/89)
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orm 3tml UNITEDSTATES ©*M^une 19101
DEPARTMENT OF THE INTERIOR "rf,,,.. a"'BUREAU OF LAND MANAGEMENT 5- 4.... o.msmannaans sen.I a..

U-57455SUNDAY NOTICESANDREPORTS ON WELLS a. eri..... as...s or Tnbe NameOc not use this form for proposals to drill or to deepen or reentry to a different reservoir.Use "APPLICATION FOR PERMIT-" for such proposals
summmmm m

SUBMITIN TRIPLICATE -

7.wusa«cA.as.....o.ig.a.

I.Typeatwen HANIGING ROCKO U.a O t. O e... .
·

.. .....2. Nameerg
Fed I 1- anging Rock

FREEDOM ENERGY, INC.
9. APt Weil No.1 WWT No 43-047-328711050 17TH. ST. STE. 710 DENVER, CO. 65 (303) 592-3022
10. Fisid and Pool. « Espionsory Anat.acas... .« won «...... see.. 7.. R.. 48., or Survey Descripina) WI LD CAT

845' FSL, 1950' FWL, SE/SW SEC.1-T12S-R23E oconym

UINTAH COUNTY, UTAH
CHECK APPROPRIATEBOX(s)TO INDICATE NATURE OF NOTICE,REPOFT, OR OTHERDATA
TYPEOF SU6MISSION TYPEOF ACTION
O n... .a.... E 2 -.-.. O o.... .« n..C .-- O n.. c......SubsequensReport Plugging Back Non-RoussasFmgO e.... ..,... O w.., s..o «O FilmiAbandonmen Noks O Mulag C.... O c.-i.. r.Oosis.«DRLG, REPORT O os....w...

(Ness: Repennsehmet mehi¢ressi¢sdesesWem
Cem¢sdes er Reesessess nepenamiLes tasma13. DescribeProposedor CompletedOperadoes (Clearly see e i perdassi demis, and give perdasas dams, insindingesdmaleddassof martingany proposedwork. If wsBis direcdoneUydrmed.sivesubsurilicelocadens and eseaused sai aus serical depdis forsi markers and seemspendaeusto this work.)•

DRILLING REPORT ENCLOSED

QECERVE
MAY15 1997

OlV.0FOIL,GAS&MINING

ENT 5-12-97
space for Federalor Staasoffice ese)

Approved by TitleConditions of approval. if say:

See instruction on Reverse
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FREEDOM ENERGY, INC.

HANGING ROCK FEDERAL I 1-14 API# 43-047-32871
845' FSL, 1950' FWL LEASE # U-57455
SE/SW SEC.1-12S-R23E GL: 5907'
UINTAH COUNTY, UTAH KB: 5919'

DIRECTIONS: SOUTH OF VERNAL ON HYWY 45, 40 MILES TO BLM (END OF PAVEMENT
SIGN), OMILE MARKER, TURN LEFT, 3.8 MILES TO NY"IN ROAD. BLM (ATCHEE RIDGE,
RAINBOW SIGN), RIGHT 8.2 MILES TO "Y" IN ROAD. BLM ( ASPHALT DRAW ALLOTMENT
SIGN), LEFT .5 MILES TO "Y" IN ROAD. BLM ( RAINBOW, KINGS WELL SIGN), RIGHT 8.3
MILES, LEFT SIDE OF ROAD.

04-24-97 MIRU Stubbs and Stubbs. Build location.

05-02-97 MIRU Bill Jr's. Rathole. Spud surface @9:;00 a.m. 5-2-97. Drill 315' 12-1/4" hole.
D.C. $11,000 C.C. $11,000

05-04-97 Run casing. 7 jts. 9-5/8N, 36#, j-55, STC, landed @310'. Ran guide shoe and insert float on
top of first jt. Ran 7 centralizers, one on eachjt. MIRU B.J. Services. Cementas follows. Pump
10 bbis. gel ahead. Pump 5 bbls. H2O, cement with 165 sks. class G, 2% CaCL, 1/4#lsk cello
flakes. Yield- 1.14 cu.fl./sk. Mixed @15.8# per gal. Cementto surfacewith 12 bbls. remaining
in flush. Good returns. Cut off casing. Weld on 9-5/8", 3M, head. MIRU Nabors Rig 908.

D.C. $18,238 C.C. $29,238

05-05-97 DRLG. @ 1093'. 756' in 11.25 hrs. RPM- 60/100, WOB- 35m, PP- 500 psi., St. Wt.- 50m,
drlg with water. BHA- Bit, M.M., 18 D.C., 560'. Bit #1: 7-7/8", Reed, HPS3A, 14,14,15,
In- 337', 756' in 11.25 hrs. Surveys- 500'- 3/4 deg. 1000'- 1 deg. Drlg.- 11.25, Trip- 2,
Surveys- 1, NU- 2, RR-

.25, PU Tools- 3, W.O. Cement- 4.5 Cumm. Drlg.- 11.25
CompletBOP test. P.U. d.c.s. Tag cement @268'. Drill cementand float. Drill out of shoe
@8:00 p.m. 5-4-97.

D.C. $16,105 C.C. $45,343

05-06-97 DRLG.@2547. 1454' in 22.5 hrs. RPM-60/100, WOB- 35m, PP-650/850, St.Wt.- 60m,
Visc.- 38, Wt.- 8.8, FL- 12.4, FC- 2/32, PH- 9.5, Chl.-3800, PV- 10, YP- 10, Gels- 3,
10 min.- 8, Solids- 3.4%, Water- 96.6%. Surveys-1580'- 1-3/4 deg., 2000'- 3/4 deg.

Drlg.- 22.5, Surveys- 1.5, Cumm. Drlg.- 33.75 hrs.
D.C. $28,620 C.C. $73,963

05-07-97 DRLG. @ 3445'. 898' in 22.5 hrs. RPM- 60/100, WOB- 25/30m, PP- 900/1100, St. Wt.-
66m. Visc. - 36, Wt.- 8.9, FL- 12.4, FC- 2/32, Ph.-9.5, Chl.- 2800, PV- 10, YP- 10, Gels-2,
10 min- 5, Solids- 6.3%, Water- 93.7%. Surveys- 3000'- 3-1/2 deg. 3150'- 2-3/4 deg.
Drlg.- 22.5, Surveys-

.75,

R.S.-
.75, Cumm.Drlg.- 56.25

D.C. $17,590 C.C. $91,553

05-08-97 DRLG.@4130'. 685' in 22 hrs. RPM- 60/100, WOB- 28/30m, PP- 1100/1400, St. Wt.-
71m. Visc.-36, Wt.- 9.1, FL- 8.8, FC- 2/32, Ph- 9.8, Chl.- 4900, PV- 10, YP-5, Gels- 2,
10 min.- 3, Cal.- 80, Solids- 5.4%, Water- 94.6%. Surveys- 3400'- 3 deg., 3710'- 4-1/2 deg.
3990'- 5 deg. Cumm. Drlg.- 78.25

D.C. $14,906 C.C.
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05-09-97 Logging. TD @5:00 p.m. 5-8-97 @4450'. Made 320' in 9.5 hrs. Circ. 1/2 hr. Short trip.
Circ. I hr. TOOH. MIRU Schlumberger@10:30 p.m. Run Array Induction/GR/SP
CNL/CMR. DTD- 4450'. LTD- 4448'. WT.-9.2, Visc.- 38, FL- 9.2, FC- 2/32, Chl- 4800,
PV- 12, YP- 7, Gels-2, 10 min.- 4, Calc.- 80, Solids-6%, Water- 94%. Bit #1- Reed
HPS3A, 14-14-15, In- 337', Out 4450'. 4113' in 87.75 hrs. Survey- 4420'- 5-3/4 deg.
Drlg.- 9.5, Trip- 3.75, Survey-.25, RS-

.5,

Logging- 8.5, C&C- 1.5. Cumm. Drlg.- 87.75
D.C. $10,108 C.C. $116,567

05-10-97 R.D. loggers. TIH. Circ. I hr. LDDP. Run casing. 105jts, 4-1/2", 11.6#, J-55, LTC, Brd,
new, landed @4448' k.b. MIRU B.J. Services. Cement. Bump plug @l0:00p.m. Set slips.
R.R. 1:00 a.m. 5-10-97.

D.C. $20,535 C.C. $137,102

COMPLETION

05-10-97 Run casing. 105jts. 4-1/2", 11.6#, J-55, LTC, 8rd, new, landed @4448' k.b. PBTD- 4433'.
Ran guide shoe,shoejt., float, 104 jts. casing. Circ.45 min. MIRUB.J. Services. Cement
as follows. Pump 20 bbis. H2O ahead, 250 sks.class G, 16% gel., 10 lb./sk. gilsonite, yield-
3.92 cu.fl./sk. Pump 380 sks.class G, 10% gypsum,.4% FL-25, .2% R-3, 10% salt. Yield-
1.53 cu.fl./sk. Disp. with 68.5 bbls. 2% cla-treat. Bump plug to 1500 psi. @10:00 p.m. Float
held. Set slips. R.R. 1:00 a.m. 5-10-97

C.D.C. $40,600 C.C.C.- $40,600 C.D.C.- $137,102 C.W.C.-

05-09-97 Logging. TD @5:00 p.m. 5-8-97 @4450'. Made 320' in 9.5 hrs. Circ. 1/2 hr. Short trip.
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new, landed @4448' k.b. MIRU B.J. Services. Cement. Bump plug @l0:00p.m. Set slips.
R.R. 1:00 a.m. 5-10-97.

D.C. $20,535 C.C. $137,102

COMPLETION
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C.D.C. $40,600 C.C.C.- $40,600 C.D.C.- $137,102 C.W.C.-



FORM 3160-5 UND STATES FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR BudgetBureau No. 1004-0135

BUREAUOF LAND MANAGEMENT Expires: March 31, 1993
0. Lease UGSign3000 800 Seilal NO.

SUNDRY NOTICES AND REPORTS ON WELLS U-01252-A
Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name

Use "APPLICATION FOR PERMIT -" for such proposals N/A

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE
1. Type of Wen HANGING ROCK

en i Other type in oher description here AN G K I 1-14
9. API Well No.

2. Name of Operator 43-047-32871
FREEDOOM ENERGY, INC. 10. Field and Pool, or Exploratory Area

3. Address and Telephone No. WILDCACT
1050 17TH. ST. STE. 710 DENVER, CO. 80265 (303) 592-3022 11. County or Parish, State

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

9@094GL--49@eW.WLr4Æ/SW SEC.g1-TMS-R24E. UINTAH COUNTY, UTAH
12. CHECK APPROPRIATE BOX(es) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans
Recompletion New Construction

0 Subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off

OFinal Abandonment Notice Altering Casing Conversion to Injection
Other TEST WASATCH Dispose Water

(Note: Report results of multiplecompletion onivell
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work. Ifwell is directionally drilled, givesubsurface locations and measured and truevertical depths for all markersand zones pertinenttothiswork.)*

RUN CBL/VDL/GR FROM T.D. TO SURFACE. PERF. AND TEST THE FOLLOWING ZONES.
MesaVerde: 4235-4240'-5'-4 s.p.A; Wasatch: 3958'-3964'- 6'-4 s.p.f.; 2745'-2747'-2'- 4 s.p.f.; 2682'-2689'-7'-1 s.p.f
2660'-2670'-10'-4 s.p.f.; 2567'-2576'-9'- 4s.p.f.

Each zone wi/Ibe tested individually with a R.B.P. and Pacher. If zone produces water the formation willbe isolated
with a CIBP or cemented off.

Possible break down with 500 gal. 7-1/2% HCL with additives. Willdecide on further stimulation (frac) after acidjob.

14. I hereby c that the foregoin is true and correct
Signed Title VICE-PRESIDENT Date 05/14/97

(This space for Federal or State office use)
ACpo

dit os t approval, 11any:
Title to

i e . . . ec lon , ma es I a cnme or any person nowingy an wi uyo ma eo any a e ag nyd Ì e
statements or representations as to any matter within its jurisdiction.

ee nstructions on everse i e DIV.OFOIL, &
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OFinal Abandonment Notice Altering Casing Conversion to Injection
Other TEST WASATCH Dispose Water

(Note: Report results of multiplecompletion onivell
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed

work. Ifwell is directionally drilled, givesubsurface locations and measured and truevertical depths for all markersand zones pertinenttothiswork.)*

RUN CBL/VDL/GR FROM T.D. TO SURFACE. PERF. AND TEST THE FOLLOWING ZONES.
MesaVerde: 4235-4240'-5'-4 s.p.A; Wasatch: 3958'-3964'- 6'-4 s.p.f.; 2745'-2747'-2'- 4 s.p.f.; 2682'-2689'-7'-1 s.p.f
2660'-2670'-10'-4 s.p.f.; 2567'-2576'-9'- 4s.p.f.

Each zone wi/Ibe tested individually with a R.B.P. and Pacher. If zone produces water the formation willbe isolated
with a CIBP or cemented off.

Possible break down with 500 gal. 7-1/2% HCL with additives. Willdecide on further stimulation (frac) after acidjob.

14. I hereby c that the foregoin is true and correct
Signed Title VICE-PRESIDENT Date 05/14/97

(This space for Federal or State office use)
ACpo

dit os t approval, 11any:
Title to

i e . . . ec lon , ma es I a cnme or any person nowingy an wi uyo ma eo any a e ag nyd Ì e
statements or representations as to any matter within its jurisdiction.

ee nstructions on everse i e DIV.OFOIL, &



FORM 3160-5 U D STATES FORM APPROVED
(June 1990) DEPARTMENy OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993

5 Lease Designation and Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS U-57455

Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6 If Indian, Allottee or Tribe Name
Use "APPLICATION FOR PERMIT -" for such proposals N/A

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE
1. Type of Well Hanging Rcok

8. Well Name and No.
a Other Hanging Rock / 1-14

9. API Well No.
2. Name of Operator 43-047-32871

FREEDOM ENERGY, INC. 10. Field and Pool, or Exploratory Area
3. Address and Telephone No. Wildcat

1050 17TH. ST. STE. 710 DENVER, CO. 80265 (303) 592-3022 11. County or Parish, State
4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

1980' FSL, 1980' FWL, NE/SW SEC.31-T11S-R24E. Uintah County, Utah
12. CHECK APPROPRIATE BOX(es) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans
Recompletion New Construction

OSubsequent Report Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off

OFinal Abandonment Notice Altering Casing Conversion to Injection
X Other Test Wasatch Dispose Water

(Note: Report results of multiple completion on Well

Completion or Recompletion Report and Log form.)
13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of stading any proposed

work. Ifwell is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

RUN CBUVDUGR FROM T.D. TO SURFACE. PERF. AND TEST THE FOLLOUVINGZONES.
MesaVerde: 4235-4240'-5'-4 s.p.f.; VVasatch: 3958'-3964'- 6'-4 s.p.f.; 2745'-2747'-2'- 4 s.p.f ; 2682'-2689'-7'-1 s.p.f
2660'-2670'-10'-4 s.p.f ; 2567'-2576'-9'- 4s.p.f.

Each zone willbe tested individually witha R.B.P. and Packer. If zone produces water the formation will be isolated
with a CIBP or cemented off.

Possible break down with 500 gal. 7-1/ de on further stimulation (frac) after acid job.

CORRECTION ON SUNDRY DATEC ) llBER. CORRECT NUMBER U-57455

14. I hereby ce at the foregoing i true at
Signed Title Vice-Preident Date 05/21/97

(This space for Federal or State office use)
Approved by Title e
Conditions of approval, it any:

men or agency
of the United States any false, fictitious or fraudulent statements or representations as to any m

*See Instructions on Reverse Side DIV.Ut ÚlL,GAb&

FORM 3160-5 U D STATES FORM APPROVED
(June 1990) DEPARTMENy OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993

5 Lease Designation and Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS U-57455

Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6 If Indian, Allottee or Tribe Name
Use "APPLICATION FOR PERMIT -" for such proposals N/A

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE
1. Type of Well Hanging Rcok

8. Well Name and No.
a Other Hanging Rock / 1-14

9. API Well No.

2. Name of Operator 43-047-32871
FREEDOM ENERGY, INC. 10. Field and Pool, or Exploratory Area

3. Address and Telephone No. Wildcat
1050 17TH. ST. STE. 710 DENVER, CO. 80265 (303) 592-3022 11. County or Parish, State

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

1980' FSL, 1980' FWL, NE/SW SEC.31-T11S-R24E. Uintah County, Utah
12. CHECK APPROPRIATE BOX(es) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans
Recompletion New Construction

OSubsequent Report Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off

OFinal Abandonment Notice Altering Casing Conversion to Injection
X Other Test Wasatch Dispose Water

(Note: Report results of multiple completion on Well

Completion or Recompletion Report and Log form.)
13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of stading any proposed

work. Ifwell is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

RUN CBUVDUGR FROM T.D. TO SURFACE. PERF. AND TEST THE FOLLOUVINGZONES.
MesaVerde: 4235-4240'-5'-4 s.p.f.; VVasatch: 3958'-3964'- 6'-4 s.p.f.; 2745'-2747'-2'- 4 s.p.f ; 2682'-2689'-7'-1 s.p.f
2660'-2670'-10'-4 s.p.f ; 2567'-2576'-9'- 4s.p.f.

Each zone willbe tested individually witha R.B.P. and Packer. If zone produces water the formation will be isolated
with a CIBP or cemented off.

Possible break down with 500 gal. 7-1/ de on further stimulation (frac) after acid job.

CORRECTION ON SUNDRY DATEC ) llBER. CORRECT NUMBER U-57455

14. I hereby ce at the foregoing i true at
Signed Title Vice-Preident Date 05/21/97

(This space for Federal or State office use)
Approved by Title e
Conditions of approval, it any:

men or agency
of the United States any false, fictitious or fraudulent statements or representations as to any m

*See Instructions on Reverse Side DIV.Ut ÚlL,GAb&



FORM 3160-5 UN D STATES FORM APPROVED

(June 1990) DEPARTMENi OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993

5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-57455

Do not use this form for proposals to drill or to deepen or reenter a different reservoir 6. If Indian, Allottee or Tribe Name

Use "APPLICATIONFOR PERMIT -" for such proposals N/A

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE
1. Type of Well - .- , e Hanging Rcok

Oil as 00NFIDEN\ :.Well Name and No.

Well Well
Other Hanging Rock I 1-14

9. API Well No.

2. Name of Operator 43-047-32871

FREEDOM ENERGY, INC. 10. Field and Pool, or Exploratory Area

3. Address and Telephone No. Wildcat
1050 17TH. ST. STE. 710 DENVER, CO. 80265 (303) 592-3022 11. County or Parish, State

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

1980' FSL, 1980' FWL, NE/SW SEC.31-T11S-R24E. Uintah County, Utah
12. CHECK APPROPRIATËBOX(es) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

Recompletion New Construction

OSubsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

OFinal Abandonment Notice Altering Casing Conversion to Injection

Other Test Wasatch Dispose Water

(Note: Report results of multiple completion on Well

Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed

work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

RUN CBL/VDL/GR FROM T.D. TO SURFACE. PERF. AND TEST THE FOLLOl/VINGZONES.
MesaVerde: 4235-4240'-5'-4 s.p.f.; Wasatch: 3958'-3964'- 6'-4 s.p.f ; 2745'-2747'-2'- 4 s.p.f.; 2682'-2689'-7'-1 s.p.f
2660'-2670'-10'-4 s.p.f.; 2567'-2576'-9'- 4s.p.f.

Each zone willbe tested individually with a R.B.P. and Packer. If zone produces water the formation wi/I be isolated
with a CIBP or cemented off.

Possible break down with 500 gal. 7-1/2% HCL with additives. Willdecide on further stimulation (frac) after acid job.

CORRECTION ON SUNDRY DATED 5/14/97. WRONG LEASE NUMBER. CORRECT NUMBER: U-5745$

14. I hereby ce at the foregoing i true and correct
Signed Title Vice-President Date 05/21/97

(Th space for Federal oraState office use)
Title '"¯ e

nc
of the United States any false, fictitious or fraudulent statements or representations as to any m a-i‡e.pmedieta----

*See Instructions on Reverse Side DIV.UFUll., GAb

FORM 3160-5 UN D STATES FORM APPROVED

(June 1990) DEPARTMENi OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993

5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-57455

Do not use this form for proposals to drill or to deepen or reenter a different reservoir 6. If Indian, Allottee or Tribe Name

Use "APPLICATIONFOR PERMIT -" for such proposals N/A

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE
1. Type of Well - .- , e Hanging Rcok

Oil as 00NFIDEN\ :.Well Name and No.

Well Well
Other Hanging Rock I 1-14

9. API Well No.

2. Name of Operator 43-047-32871

FREEDOM ENERGY, INC. 10. Field and Pool, or Exploratory Area

3. Address and Telephone No. Wildcat
1050 17TH. ST. STE. 710 DENVER, CO. 80265 (303) 592-3022 11. County or Parish, State

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

1980' FSL, 1980' FWL, NE/SW SEC.31-T11S-R24E. Uintah County, Utah
12. CHECK APPROPRIATËBOX(es) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

Recompletion New Construction

OSubsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

OFinal Abandonment Notice Altering Casing Conversion to Injection

Other Test Wasatch Dispose Water

(Note: Report results of multiple completion on Well

Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed

work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

RUN CBL/VDL/GR FROM T.D. TO SURFACE. PERF. AND TEST THE FOLLOl/VINGZONES.
MesaVerde: 4235-4240'-5'-4 s.p.f.; Wasatch: 3958'-3964'- 6'-4 s.p.f ; 2745'-2747'-2'- 4 s.p.f.; 2682'-2689'-7'-1 s.p.f
2660'-2670'-10'-4 s.p.f.; 2567'-2576'-9'- 4s.p.f.

Each zone willbe tested individually with a R.B.P. and Packer. If zone produces water the formation wi/I be isolated

with a CIBP or cemented off.

Possible break down with 500 gal. 7-1/2% HCL with additives. Willdecide on further stimulation (frac) after acid job.

CORRECTION ON SUNDRY DATED 5/14/97. WRONG LEASE NUMBER. CORRECT NUMBER: U-5745$

14. I hereby ce at the foregoing i true and correct
Signed Title Vice-President Date 05/21/97

(Th space for Federal oraState office use)
Title '"¯ e

nc
of the United States any false, fictitious or fraudulent statements or representations as to any m a-i‡e.pmedieta----

*See Instructions on Reverse Side DIV.UFUll., GAb



O State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Imavitt
Governor Box 145801

Ted Stewart Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

James W. Carter 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

May 27, 1997

Freedom Energy, Inc.
1050 17th Street, Suite 710
Denver, Colorado 80265

Re: Hanging Rock Federal I 1-14 Well, 845' FSL, 1950' FWL,
SE SW, Sec. 1, T. 12 S., R. 23 E., Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval,sapproval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-047-32871.

Sincerely,

Lowell P. Braxton
Deputy Director

lwp
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District

O State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Imavitt
Governor Box 145801

Ted Stewart Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

James W. Carter 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

May 27, 1997

Freedom Energy, Inc.
1050 17th Street, Suite 710
Denver, Colorado 80265

Re: Hanging Rock Federal I 1-14 Well, 845' FSL, 1950' FWL,
SE SW, Sec. 1, T. 12 S., R. 23 E., Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval,sapproval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-047-32871.

Sincerely,

Lowell P. Braxton
Deputy Director

lwp
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District



Operator: Freedom Energy, Inc.

Well Name & Number: Hgnging Rock Federal I 1-14

API Number: 43-047-32871

Lease: U-57455

Location: SE SW Sec. 1 T. 12 S. R. 23 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seg., the Oil and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours following spudding the
well or commencing drilling operations. Contact Jimmie
Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact John R. Baza (801)538-5334 or
Mike Hebertson at (801) 538-5333.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational

Operator: Freedom Energy, Inc.

Well Name & Number: Hgnging Rock Federal I 1-14

API Number: 43-047-32871

Lease: U-57455

Location: SE SW Sec. 1 T. 12 S. R. 23 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seg., the Oil and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours following spudding the
well or commencing drilling operations. Contact Jimmie
Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact John R. Baza (801)538-5334 or
Mike Hebertson at (801) 538-5333.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational



FORM 3160-5 UNI?", STATES FORM APPROVED
(June 1990) DEPARTMEADF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993

5. Lease Designation and Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS U-57455

Do not use this forrn for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name
Use "APPLICATION FOR PERMIT -" for such proposals N/A

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE
1.Type of Well Hanging Rcok

0:'...81.", OOther

nNmReoacnkdM1-14

9. API Well No.
2. Name of Operator 43-047-32871

FREEDOM ENERGY, INC. 10. Field and Pool, or Exploratory Area
3. Address and Telephone No. Wildcat

1050 17TH. ST. STE. 710 DENVER, CO. 80265 (303) 592-3022 11. County or Parish, State
4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

845' FSL, 1950' FWL, SE/SW SEC.1-T12S-R23E Uintah County, Utah
12. CHECK APPROPRIATE BOX(es) TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ONotice of Intent Abandonment Change of Plans
Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off

OFinal Abandonment Notice Altering Casing Conversion to Injection
R Other FIRST PRODUCTION DisposeWater

(Note: Report results of multiplecompletion on tell
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work. Ifwell is directionally drilled, give subsurface locations and measured and true vertical depths for allmarkers and zones pertinent to thiswork.)*

FIRST PRODUCTION: TURN DOWN LINE 2:00 P.M. 6-18-97 ON 28/64" CHOKE.

SCEWE
JUN25 1997

DIV.0FOIL,GAS&MINIÑG

14. I hereby certify that the foregoing is true and correct
Signed Title Vice-President Date 06/23/97

(This space for Federal or State officeuse)
Approved by Title Date
Conditions of approval, if any:

I Itle 18 U.S.C. Section 1001, makes it a cnme for any person knowingly and willfullyto make to any department or agency
of the United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

Šee Instructions on Reverse

FORM 3160-5 UNI?", STATES FORM APPROVED
(June 1990) DEPARTMEADF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993

5. Lease Designation and Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS U-57455

Do not use this forrn for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name
Use "APPLICATION FOR PERMIT -" for such proposals N/A

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE
1.Type of Well Hanging Rcok

0:'...81.", OOther

nNmReoacnkdM1-14

9. API Well No.
2. Name of Operator 43-047-32871

FREEDOM ENERGY, INC. 10. Field and Pool, or Exploratory Area
3. Address and Telephone No. Wildcat

1050 17TH. ST. STE. 710 DENVER, CO. 80265 (303) 592-3022 11. County or Parish, State
4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

845' FSL, 1950' FWL, SE/SW SEC.1-T12S-R23E Uintah County, Utah
12. CHECK APPROPRIATE BOX(es) TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ONotice of Intent Abandonment Change of Plans
Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off

OFinal Abandonment Notice Altering Casing Conversion to Injection
R Other FIRST PRODUCTION DisposeWater

(Note: Report results of multiplecompletion on tell
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work. Ifwell is directionally drilled, give subsurface locations and measured and true vertical depths for allmarkers and zones pertinent to thiswork.)*

FIRST PRODUCTION: TURN DOWN LINE 2:00 P.M. 6-18-97 ON 28/64" CHOKE.

SCEWE
JUN25 1997

DIV.0FOIL,GAS&MINIÑG

14. I hereby certify that the foregoing is true and correct
Signed Title Vice-President Date 06/23/97

(This space for Federal or State officeuse)
Approved by Title Date
Conditions of approval, if any:

I Itle 18 U.S.C. Section 1001, makes it a cnme for any person knowingly and willfullyto make to any department or agency
of the United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

Šee Instructions on Reverse



muti 1604 at 11311T IN 00 PLIC FOR.\t .\PPRO% ED
aus "*:) (Secolher n- OklB NO 1004-01

UNITEDSTATES smacnons m Expires: Februals .8.
1*5

DEPARTMENT OF THE INTERIOR rev¢rse sidel i .$.tSE DEslGN.ifles \¾.0 ,ERI \L '.0

BUREAU OF LAND MANAGEMENT U-57455
> IF INDIA.X \LLorTEE OR ERiuE *•ANIE

WELL COMPLETION OR RECOMPLETION REPORT AND LOG* N/A
la. T3 PE OF WORK OIL GAS ° UNIT AGREEMENT NAME

lb.TYPEOFWELL
WELL wELL ony Other

HANGINGROCK
NEW WORK DEEP- Pt.UG DIFF. I FAR.it OR LEASE NAME, WELL NO

weu. oven esQ BACK REsvn. Other HANGINGROCKFEDERALI
. NAME OF OPERATOR 4 APt WELL NO
FREEDOM ENERGY, INC. 1-14
i ADDRESS AND TELEPHONE NO :0 FtELD AND POOL OR WILDCAT
1050 17TH. ST. STE. 710 DENVER. CO. 80265 (303) 592- 3022 WILDCAT
4 LOCATION OF WELL (Report locations clearly and in accordance with any State requirements.') :1 SEC. T . R., M

. OR BLOCK A.NDSURVEY
At Surtace OR AREA
845' PSL, 1950' FWL. SE/SW SEC. 1-T12S-R23E TI
At top prod. Interval reported below Q SEC.1-T12S-R23E
SAME
Al total depth 14 PER.itlT NO DATE ISSUED 12 COUNTY OR PARISH 13 STATE
SAME 43-047-32871 4-27-97 UINTAH UTAH
.5 DA FE SPLDDED 16 OATE TD REACHED 17 DATE COMPL (Ready to prod ) \$ ELEVATIONS IDF. RKB. RT. GR, ETC ) 19 ELEV CASINGHEAD5-2-97 5-8-97 6-2-97 5919' RKB 5907' GL
20 TO CALDEPTH. NtDA TVD 21 PLLO. BACK TD , MD & f%D 22 IF MULilPLE COMPL., 23 INTERVALS ROTARY TOOLS CAtiLE FOOLS

TD HOW MA.NY' DRILLED BY
4448' mo 4448' tv 4433' NID 4433' Tvo 5 ------> 0-4448' N/A
:t PRODLC1.NGINTERVALIS). OF THIS COMPLETION-TOP. BO TTOM. NA.ilE I.ilD A.%D TL Di' :5 WAS DIRECTIONAL

SURVEY MADE2744-2749' TVD 2668-2673' TVD 2567-2576' TVD g ggg2682-2689' TVD 2660-2664' TVD
. YES

26 TYPE ELECTRIC AND OTHER LOGS RUN 27 WAS WELL CORED
ARRAY INDUCTION/CNDL/GR/SP NO
23 CASING RECORD (Report all stri qs set in well)CASINÒStZÈ./ÒRADE WEIGHT. LB IFT DEPTH SET IMD) HOLE SIZE TÒP OFCEMENT. CEMENTING RECORD AMOUNT PULI.ED9-5/8" J-55 36# 310' G.L. 12-1/4" SURFACE 165 SKS. CLASS G N/A
4-1/2" J-55 11.6# 4448' K.B. /-7/8" SURFACE 530 SKS CLASS G N/A

29. LINER RECORD 30. TUBING RECORD
SIZE Ý0P (MD) BOTTOM (MD) SACKS CEMENT' SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET(MD)

JWA 2-3/8" 2/32 A.B. IWA

31. PERFORMATION RECORD (laterval.size and number) 32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
INTERVAL §IZE NUMBER DEPTH INTERVAL (MD) A.3IOUNT AND KIND OF >tATERL4L USED
4235-4240',5', 4 S.P.F. 2744-2749',5',4 S.P.F. 2567-2576',9 N/A
4011-4015',4',4 S.P.F. 2682-2689',7',3 S.P.F. 4S.P.F.
3958-39 18', 4 S.P.F. 2668-2673',5',4 S.P.F.
ClBP@ 3940' 2660-2664',4',4S.P.F. .38"

f OD ON
DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas litt, pumping-size and type of pump) WELL STATUS (Producing or shut-in)

SHUT IN . FLOWING - SHUT IN
DATE OF TEST HOURS TESTED OKEStZE P IL-BBLS. GAS-MCF WATER-88L. GAS-OIL RATIO

6-2-97 i
E

FLOW TUBING PRESS CASING PRESSURE CALCULATED L -881 GAS-MCF WATER-BBL OIL GRAVITY-API (CORit)
« 2AROlgitRATE

N/A
.14 DISPOSITION OF GAS (Sold. used for fuel, vented. etc TEST wlTNESSED BY
VENTED ÇONFidELLIL PAUL FRANKS
U LiSTOF \TTACHMENTS PG.HiUU
CBUVDL/GR -

36. l bereby certify that the foregoing an a a J at omplete and correct as determined from all available re ds

SIGNED TITLE VICE-PRESIDEN 6/10/97
*(See InsTuctionsand spŒor AddifíõiiiE0at e $ g) 1047

Title 18 U.S.C. Section 1001, makes it a crime for any persn knowingly and willfully to make a t or igelf6Ybf t States
any false. tactitious or fraudulent statements or representations as to any matter within its juris i .

DIV.OFOIL,GAS&
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31 SUMMARY OF POROUS ZONES: (Show all important zones of porosity and contents thereof; cored intervals, and au
drill-stem. Icsis. including depth interval tested,cushion uscd, time tool open. Howingand shut-inpressures, and 38. GEOi,OGlC MARKERS
recoverics):

FORMATION TOP BOTTOM DESCRIFFION, CONTENTS, ETC. T •

NAME TRUE

Green River Surface 2482' Interbedded shale, sandstone, and limestone MEAS.OEPTil VERT.DEPTil

Wasatch 2482' 4002' Interbedded shale, and sandstone
Mesaverde 4002' 4448' TD Interbedded shale, sandstone, and coal Uteland Butte
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86 ' JULY 23, 1997

Ms. Vicky Dyson NL 25 BW
Division of Oil, Gas, and Mining
1594 West North Temple, Ste. 1210 DN.OFOIL,GAS&M\NING
Box 145801
Salt Lake City, Utah 84114-5801

Re: Hanging Rock Fed. I 1-14, API # 43-047-32871 and Tucker Fed. F 8-4, API # 43-047-32872

Dear Vicky,

Enclosed are the Array Induction/CNDL/GR/SP logs for the above mentioned wells.
If you need any other information please call.

CONF¡QUNTIAPaul Franks
Vice-President

IndependencePlaza* 105017thSt.#710 * Denver,Colorado80265 * (303)592-3022* FAX(303)
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December17, 1997

Buwanof land Management324 SouthStateStreetSalt Lake City, Utah 84111
Divisionof OU.Gas A R1594West North Temple,Suite 1210Salt lake City, Utah 341145801

Re: Release andWaiverof Constimatkv
Gentlemer

Pleasebe advisedthat BrentA. Bohmanandother membersof the law firm of Pruirt,Gushee& BachreRare herebyauthorized to reviewand copy any recordsin your possessionpertaining to FreedomEostgy, Inc.'s laessests withinTöwnstdp 11 South, Ranges 22, 23, and24 East,andTownship12 south,Ranses23 and24 East, in UintahCounty. For purposesofthis release and waiver of conBdendailty,an executed facsimile copy of this fcuer should
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oec-1 -97 o1:o6P Freecio Energy, In
....

O -
-2988

December 17, 1997

Bureau of Tand Managocat
324 South State Street
Salt Lake City, Utah 84111

Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Salt Ike City, Utah 84114-5801

Re: Release and Waiver of Confidentiality

Gentlemen:

Please be advised that Brent A. Bohman and other members of the law firm of Pruitt,
Gushee & Bachtell are hereby authorized to review and copy any records in your possession
pertaining to Freedom Energy, Inc.'s interests within Township 11 South, Ranges 22, 23, and
24 East, and Township 12 South, Ranges 23 and 24 East, in Uintah County. For purposes of
this release and waiver of confidentiality, an executed facsimile copy of this Ictter should be
treated in all respects as an original.

Should you have any questions or concerns, please do not hesitate to contact me at(303)592-3022, ext. 303.

Very truly yours,

FREEDOM ENERGY, INC.

Paul Pranks
Vice President

STATE OF COLORADO )

COUNTY OF $¢Auf

On the ½ay of December, 1997, personally appearedbefore me, Paul Franks, and
after being by me duly sworn did say that he is the Vice Presidem of Preedom Energy, Inc. and
that said instrument was signed on behalf of said corporationby authority of its by-laws and said
Pgg Franks duly acknowledged to me that said corporation executed the same.

n Expires: Ño blic
00 Resi °
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FORM lo STATE OF UTAH
DIVISION OF OIL, GAS AND MINING Page 1 o l1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 ---

MONTHLY OIL AND GAS PRODUCTION REPORT

OPERATOR NAME AND ADDRESS: N3285
UTAH ACCOUNT NUMBER

FREEDOM ENERGY INC
EPORT PERIOD (MONTH/YEAR): 12 / 9|

1050 17TH ST STE 710
DENVER CO 80265 AMENDED REPORTO(Highlight Changes)

Well Name Producing Well Days Production Volumes
API Number Entity Intiort Zone Status Oper OIL(BBL) GAS(MCF) WATER(BBL)

HANGING ROCK FEDERAL 24-13
930473260311723 115 23E 24 WSTC ÛÊ l'

JTHIMBLE ROCK FEDERAL 23-15
4304732604 11759 115 24E 23 MVRD 7 / 718,6 LU ,A

/HANGING ROCK FEDERAL I 1-16
4304732679 i 1889 125 23E 1 WSTC "|

6 HANGING ROCK FEDERAL I 12-4
430473274ß 11889 125 23E 12 WSTC

orkANGING ROCK FEDERAL F 7-6
4304732751 11889 125 24E 7 WSTC

t/AANGING ROCK FEDERAL I 1-14
4104732871 11889 125 23E 1 WSTC

.Y FEDERAL F 6-15
4304732757 12037 12S 24E 6 WSTC
CENTER FORK F 17-4

4304732750 12038 125 24E 17 WSMVD 7
TucKER FEDERAL F 8-4
4304732872 12125 12s 24E 8 WSTC

TOTALS

DMMENI3

hemoy certify that this report is true and complete to the best of my knowledge. Date

ame and Signature Telephone Number
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FORM 31Ñ5 UNIOSTATES FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAUOF LAND MANAGEMENT Expires: March 31, 1993

5. Lease Designation and Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS U-57455

Do not use this form for proposals to drill or to deepen or reenter a different reservoir. 6. If Indian, Allottee or Tribe Name
Use "APPLICATION FOR PERMIT -" for such proposals N/A

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE
1. Type of Well UTU-73518X

8. Well Name and No.

0:'...81.1,OOther HANGING ROCK I 1-14

9. API Well No.

2. Name of Operator 43-047-32871
FREEDOM ENERGY, INC. 10. Field and Pool, or Exploratory Area

3. Address and Telephone No. Wildcat
1050 17TH. ST. STE. 710 DENVER, CO. 80265 (303) 592-3022 11. Countyor Parish, State

4. Location ofWell (Footage, Sec., T., R., M., or Survey Description)

845' FSL, 1950' FWL, SE/SW SEC.1-T12S-R23E
. Uintah County, Utah

12. CHECK AËPROPklAILBOX(es) ÌO lhlblCATE NATURE OF NOTICE, AEPORI,OR OTHER DATA
TYÞëoF SUBMisálóN ÏVPE oV ACTION

Notice of Intent Abandonment Change of Plans
Recompletion New Construction

OSubsequent Report Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off

OFinal Abandonment Notice Altering Casing Conversion to injection
Other CHANGE OF OPERATOR Dispose Water

(Note: Report results of multiple completion on Vell

Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed

work. Ifwellis directionally drilled, givesubsurface locationsand measured and truevertical depths for allmarkers and zones pertinent tothiswork.)*

Please be advised that Rosewood Resources, Inc., Ste. 500, 100 Crescent Court, Dallas, Texas, 75201, is
considered to be the operator of the Hanging Rock Fed. I 1-14, SE/SW Sec. 1-T12S-R23E; Lease # U-57455
Uintah County, Utah; and is responsible under the terrnsand conditions of the lease for the operations
conducted upon the leased lands. Bond coverage is provided by Rosewood Resources, Inc.
Bond # UT-0627

14. I hereby certi that the foregoing is true and correct
signed Title Vice-President Date 01/01/98

(This space for Federal or State office use)
Approved by Title Date
Conditions of approval, if any:

litle 18 U.S.C. Section 1001, makes it a crime for any person knowinglyand willfullyto make to any department or agency
of the United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*See Instructions on Reverse
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United StatesDepartment of the Interior
BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155 v

Salt Lake City, UT 84145-0155 FEB 02 1998

OFOIL,GAS&MINING
IN REPLY REFER TO --

UT-931
January 30, 1998

Rosewood Resources, Inc.
Suite 500
100 Crescent Court
Dallas, Texas 75201

Re: Hanging Rock Unit
Uintah County, Utah

Gentlemen:

On January 28, 1998, we received an indenture dated January 21, 1998, whereby
Freedom Energy, Inc. resigned as Unit Operator and Rosewood Resources, Inc. was
designated as Successor Unit Operator for the Hanging Rock Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied
with Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective
January 30, 1998. In approving this designation, the Authorized Officer neither warrants
nor certifies that the designated party has obtained all required approval that would entitle
it to conduct operations under Hanging Rock Unit Agreement.

Your nationwide (Montana) oil and gas bond No. 0627 will be used to cover all operations
within the Hanging Rock Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies
of the approved instruments are being distributed to the appropriate federal offices, with
one copy returned herewith.

Sincerely,

/s/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure
bcc: District Manager - Vernal (wlenclosure)

ivisiðrtof OifíGas & Mining
Minerals Adjudication Group U-932
File - Hanging Rock Unit (wlenclosure)
MMS - Data Management Division
Agr. Sec. Chron
Fluid Chron
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e

Page No. 1
01/30/98

Met t Status Report
Utah State Office

Bureau of Land Management

Lease Apt Number Mell Name GTR Section Township Range Mett Status Operator

** Inspection Item: UTU73518A
UTU66408 4304732603 HANGINGROCK24-13 Susu 24 T11S R23E PGU FREEDOMENERGYINCORPORATED

** Inspection Item: UTU73518B

UTU57455 4304732748 HANGINGROCK12-4 NWNU 12 T12S R23E PGU FREEDOMENERGYINCORPORATED
UTU66426 4304752751 HANGING ROCK7-6 SENM 7 T12S R24E PGW FREEDOMENERGYINCORPORATED

UTUS7455 4304732679 HANGINGROCKI 1-16 SESE 1 T12S R23E PGM FREEDOMENERGYINCORPORATED
UTU57455 4304732871 I 1-14 SESU 1 T12S R23E PGW FREEDOMENERGYINCORPORATED

** Inspection Item:

e

Page No. 1
01/30/98

Met t Status Report
Utah State Office

Bureau of Land Management

Lease Apt Number Mell Name GTR Section Township Range Mett Status Operator

** Inspection Item: UTU73518A
UTU66408 4304732603 HANGINGROCK24-13 Susu 24 T11S R23E PGU FREEDOMENERGYINCORPORATED

** Inspection Item: UTU73518B

UTU57455 4304732748 HANGINGROCK12-4 NWNU 12 T12S R23E PGU FREEDOMENERGYINCORPORATED
UTU66426 4304752751 HANGING ROCK7-6 SENM 7 T12S R24E PGW FREEDOMENERGYINCORPORATED

UTUS7455 4304732679 HANGINGROCKI 1-16 SESE 1 T12S R23E PGM FREEDOMENERGYINCORPORATED
UTU57455 4304732871 I 1-14 SESU 1 T12S R23E PGW FREEDOMENERGYINCORPORATED

** Inspection Item:



HANGING ROCK UNIT
Uintah County, Utah

e
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EFFECTIVE: NOVEMBER 22, 1994
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ALLOCATION ALLOCATION

FEDERAL 100% FEDERAL 100%
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FEB 05 '98 05:20PM ROSEPMD RESOURCES 214 871 5110 P.2/2

ROSEWŒ)D

February5, 1998

LishaConiova
Utah Dept, of Natural Resources
Division of Oil, Gas, and Mining

'

P. O. Box 145801
Salt Lake City,UT 84114-5801

Re: Transfer of Ooerations from Freedom Enerev, Inc. to Rosewood
UintahCounty, Utah

Dear Ms. Cordova:

This letter will confirmthatRosewoodResources, Inc. has taken over operations fromFreedom Energy,
Inc. in the wells listedbelow.

WeßName Propesty Locatiqn
AUIn Uin¢ghÇo,Chrh

1. Hanging Rock "H" #24-13 SW SW Sec. 24-118-24E
2. Hanging Rock "I" #1-16 SE SE See. 01-128-23E
3. Hanging Rock "F" #1-6 SE NW Sec. 07-128-24E
4. Hanging Rock "I" #12-4 NW NW Sec. 12-128-23E
5. Hanging Rock "I" #1-14 SE SW Sec.01-128-23E
6. Toby Federal "F" #6-15 SW SE Sec. 06-128-24E
7. Tucker Pederal "F" #8.4 NW NW Sec.08-12S-24E
8. Center Fork "F" #174 NW NW Sec. 17-128-24E
9. Thimble Rock #23-15 SE SE Sec. 23-118-24E •

Thank you for updating your records accordingly. Please let me know if you need any further
information. If you need to send anyrequeststo me by fax, my fax number is (214) 999-5757.

Sincerely,

ROS OD RES C.

Janet Hambright
Paralegal (214) 871-5718

RosewoodResources,Inc.
Sutte500
100CrescentCourt
Dallas,Texas75201
214 8715700
214 871 5110
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Divigionof Gil, Gas and Mining Routpa / 4

ÒPERATOR CHANGE WORKSHEET

Attach all documentation received by the division regarding this change. R-ST

Initial each listed item when completed. Write N/A if item is not applicable. 4-VI T) / 9-FN.P

MKChange of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only

The operator of the well(s) listed below has changed, effective: 1-30-98

TO: (new operator) ROSEWOOD RESOURCES INC FROM: (old operator) FREEDØM ENERGY INC
(address) 100 CRESCENT COURT #500 (address) 1050 17TH ST STE 710

DAI.T.AR TX 75201 DENVER CO 80265

Phone: (214)871-5718 Phone: (303)592-3022

Account no. N7510 Account no. N3285

WELL(S) attach additional page if needed: HANGUTGROCK UNIT & THIMBLE ROCK UNIT

Name: **SEE ATTACHED** API: - Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:

OL ERATOR CHANGE DOCUMENTATION

t 1. (r649-8-10) Sundry or other legal documentation has been received from the FORMER operator (attach to this
form). / /, g/4g)

f 2. (r649-8-10 Sund or other le doc entation has been received from the NEW operator (Attach to this

A 3. The Department of Commerce has been contacted if the new operator above is not currently operating any
wells in Utah. Is the company registered with the state? (yes/no) If yes, show company file number:

4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take place prior to the division's approval, and before the completion of steps 5

5.

Ch

e

abeebb

n entered in the Oil and Gas Information System (3270) for each well listed above.

6. Cardex file has been updated for each well listed above. (g if-fg)

7. Well file labels have been updated for each well listed above. 447)
C 8. Changeshave been included on the monthly "Operator,Address, and Agcount Changes" memo for distribution

to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. (2-'d-f€)

9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there

Divigionof Gil, Gas and Mining Routpa / 4

ÒPERATOR CHANGE WORKSHEET

Attach all documentation received by the division regarding this change. R-ST

Initial each listed item when completed. Write N/A if item is not applicable. 4-VI T) / 9-FN.P

MKChange of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only
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(address) 100 CRESCENT COURT #500 (address) 1050 17TH ST STE 710

DAI.T.AR TX 75201 DENVER CO 80265
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WELL(S) attach additional page if needed: HANGUTGROCK UNIT & THIMBLE ROCK UNIT
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OL ERATOR CHANGE DOCUMENTATION

t 1. (r649-8-10) Sundry or other legal documentation has been received from the FORMER operator (attach to this
form). / /, g/4g)
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Ch

e

abeebb
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to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. (2-'d-f€)

9. A folder has been set up for the Operator Change file, and a copy of this page has been placed there



OPERATOR CHANGE WORKSHEET (continued) - Initial each item when completed. Write N/A if item is not applicable.

ENTITY REVIEW

l. (r649-8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(yes/ If entity assignments were changed, attach copies of Form 6, Entity Action Form.

NA 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

.VERIFICATION -EWEEp

a

oLrLSfaOn

e lease well listed above has furnished a proper bond.

2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) , as of today's date
. If yes, division response was made to this request by letter dated

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

l. Copies of documents have been sent on to at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19

_,
of their responsibility to notify all interest owners of this change.

FILMING

1. All attachments to this form have been microfilmed. Today's date: • p .

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.

OPERATOR CHANGE WORKSHEET (continued) - Initial each item when completed. Write N/A if item is not applicable.

ENTITY REVIEW

l. (r649-8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(yes/ If entity assignments were changed, attach copies of Form 6, Entity Action Form.

NA 2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

.VERIFICATION -EWEEp

a

oLrLSfaOn

e lease well listed above has furnished a proper bond.

2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no) , as of today's date
. If yes, division response was made to this request by letter dated

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

l. Copies of documents have been sent on to at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19

_,
of their responsibility to notify all interest owners of this change.

FILMING

1. All attachments to this form have been microfilmed. Today's date: • p .

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the Operator Change file.



FORM 3160-5 NITED STATES FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAUOF LAND MANAGEMENT Expires: March31, 1993
5. Lease Designation and Serial No.

SUNDRY NOTICESAND REPORTS ON WELLS UTU-57455
Do not use thisform for proposals to drill or to deepen or reenter a different reservoir 6. If Indian, Allotteeor Tribe Name

Use "APPLICATION FOR PERMIT -" for such proposals NA

7. If Unit or CA,Agreement Designation
SUBMIT IN TRIPLICATE HANGING ROCK

1. Type of Well

0:·· O= OO he

Ge aGndRNaCK

I#1-14
9. API Well No.

2. Name of Operator 43-047-32871
ROSEWOOD RESOURCES, INC. 10. Field and Pool, or Exploratory Area

3. Address and Telephone No.
P.O. Box 1668, Vemal, UT 435-789-0414 11. County or Parish, State

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)
SE/SW SECTION 1, T12S, R23E UINTAHCO., UTAH

12. CHECK APPROPRIATEBOX(es) TO INDICATE NATURE OF NOTIC E,REPORT, OR OTHERDATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Abandonment Change of Plans
Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off

O Final Abandonment Notice Altering Casing Conversion to Injection
Other X Dispose Water

(Note: Report results of multiplecompletion on Well
Completionor Recompletion Report and Logform.)

13. Describe Proposed or Completed Operations (Clearlystate all pertinent details, and give pertinent dates, including estimated date of starting any proposedwork. Ifwell is directionally drilled, give subsurface locations and measured and truevertical depths for all markers and zones pertinent to thiswork.)*

Produced waterwillbe tankedon location and then truckedto the state approved TU & FRUM
Disposal Facilitylocated in Section 12, T5S, R19E, Uintah County. Produced water willbe reported
on the Monthly MMS-3160from ' QECEWS

SEP 241998

DIV.0FOIL,GAS&MINING
COPIES: ORIG.&2-BLM;DIV. OG&M; J MCQUILLEN

14. I hereby certifythat e foregoing is true and correct
Signed Title Administrative Assistant Date 09/21/98

(This space for Federal or Sta office use)
Approved by Title Date
Conditionsof approval, if any:

Title18 U.S.C.Section 1001, makes it a crimefor any person knowingly and willfullyto make toany department or agency of theUnitedStates andy false, fictitious or fraudulent
statements or representationsas toany mater withinits Jurisdiction.

*See Instructions on Reverse
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*See Instructions on Reverse



STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

See Attached

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OILWELL GAS WELL D OTHER

8. WELL NAME and NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

MCELVAINOIL & GAS PROPERTIES, INC.
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1050 17th Street errv Denver STATE CO ,,,80265 (303) 893-0933;
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

5/1/2002 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date of work completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

McElvain Oil & Gas Properties, Inc. willtake over as operator of the attached wells from Rosewood - effective 5/1/2002.

Bond # RLBOOO4154

Operator # N2100
" VED

s ON OF
AND MINING

Signature _____ _

Date

NAME(PLEASEPRIN John D. Steub TITLE Engineering Manager Mcelvain O & G Properties

SIGNATURE DATE

(This space for State use only)

(5/2000) (See instrucilons on Reverse
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s ON OF
AND MINING
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(This space for State use only)

(5/2000) (See instrucilons on Reverse



API # FED # POOL # COUNTY LEGAL WELL NAME

43-047-32871 UTU-57455 OILSPRINGS UNITAH 1 12S 23E SESW HANGING ROCK FED I #1-14 WS

43447-32855 UTU-57455 oiL SPRINGS UINTAH 1 12S 23E NWNW HANGING ROCK I #1-4 WS

43-047-32679 UTU-57455 OIL SPRINGS UNITAH 1 12S 23E SESE HANGINGROCK FED I #1-16

43-047-33098 UTU-57455 OIL SPRINGS UNITAH 10 12S 23E NESW HANGING ROCK I #10-13 WS

43-047-32935 UTU-57455 OIL SPRINGS UNITAH 11 12S 23E SENE HANGING ROCK I #11-8 (WSMVD)

43-047-32936 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NWNE HANGING ROCK I #12-2

43447-33096 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NWSW HANGING ROCK I #12-12 WS

43-047-33101 UTU-57455 OILSPRINGS UNITAH 12 12S 23E NESE HANGING ROCK I #12-9 WS

43-047-32748 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NWNW HANGING ROCK I # 12-4

43-047-33099 UTU-57455 OILSPRINGS UNITAH 15 12S 23 E SWNE HANGING ROCK \ #15-7

43-047-33100 UTU-66426 OIL SPRINGS UNITAH 7 12S 24E NWSE HANGINGROCK F #7-10

43-047-32937 UTU-66426 OILSPRINGS UNITAH 7 12S 24E SENE HANGING ROCK F #7-8

43447-32751 UTU-66426 OIL SPRINGS UNITAH 7 12S 24E SENW HANGINGROCK F #7-6

43-047-32872 UTU-70239 OILSPRINGS UNITAH 8 12S 24E NWNW TUCKER FEDERAL F #8-4

43-047-32993 UTU-70239 OILSPRINGS UNITAH 8 12S 24E NWNE TUCKER FEDERAL F #8-2

43447-33132 UTU-73019 BUCKCANYON UNITAH 5 12S 22E SENW ROSEWOOD # 5-6

43-047-32604 UTU-66761 ASPHALTWASH UNITAH 23 11S 24E SESE THIMBLE ROCK FED #23-15

43-047-32757 UTU-08424-A OILSPRINGS UNITAH 6 12S 24E SWSE TOBY FEDERAL F #6-15

43447-32840 UTU-65355 BUCKCANYON UNITAH 19 11S 22E NESE ROSEWOOD FED # 28-8

43-047-32603 UTU-66408 ROCK HOUSE UNITAH 24 11S 23E SWSW HANGINGROCK #24-13

43447-32750 UTU-75206 OILSPRINGS UNITAH 17 12S 24E NWNW CENTER FORK FED #17-4

43-047-33186 UTU-66409 ROCK HOUSE UNITAH 22 11S 23E SESE ROSEWOOD FED H #22-16

Phoenix/Rosewood 1 4/12/2002

API # FED # POOL # COUNTY LEGAL WELL NAME

43-047-32871 UTU-57455 OILSPRINGS UNITAH 1 12S 23E SESW HANGING ROCK FED I #1-14 WS

43447-32855 UTU-57455 oiL SPRINGS UINTAH 1 12S 23E NWNW HANGING ROCK I #1-4 WS

43-047-32679 UTU-57455 OIL SPRINGS UNITAH 1 12S 23E SESE HANGINGROCK FED I #1-16

43-047-33098 UTU-57455 OIL SPRINGS UNITAH 10 12S 23E NESW HANGING ROCK I #10-13 WS

43-047-32935 UTU-57455 OIL SPRINGS UNITAH 11 12S 23E SENE HANGING ROCK I #11-8 (WSMVD)

43-047-32936 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NWNE HANGING ROCK I #12-2

43447-33096 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NWSW HANGING ROCK I #12-12 WS

43-047-33101 UTU-57455 OILSPRINGS UNITAH 12 12S 23E NESE HANGING ROCK I #12-9 WS

43-047-32748 UTU-57455 OIL SPRINGS UNITAH 12 12S 23E NWNW HANGING ROCK I # 12-4

43-047-33099 UTU-57455 OILSPRINGS UNITAH 15 12S 23 E SWNE HANGING ROCK \ #15-7

43-047-33100 UTU-66426 OIL SPRINGS UNITAH 7 12S 24E NWSE HANGINGROCK F #7-10

43-047-32937 UTU-66426 OILSPRINGS UNITAH 7 12S 24E SENE HANGING ROCK F #7-8

43447-32751 UTU-66426 OIL SPRINGS UNITAH 7 12S 24E SENW HANGINGROCK F #7-6

43-047-32872 UTU-70239 OILSPRINGS UNITAH 8 12S 24E NWNW TUCKER FEDERAL F #8-4

43-047-32993 UTU-70239 OILSPRINGS UNITAH 8 12S 24E NWNE TUCKER FEDERAL F #8-2

43447-33132 UTU-73019 BUCKCANYON UNITAH 5 12S 22E SENW ROSEWOOD # 5-6

43-047-32604 UTU-66761 ASPHALTWASH UNITAH 23 11S 24E SESE THIMBLE ROCK FED #23-15

43-047-32757 UTU-08424-A OILSPRINGS UNITAH 6 12S 24E SWSE TOBY FEDERAL F #6-15

43447-32840 UTU-65355 BUCKCANYON UNITAH 19 11S 22E NESE ROSEWOOD FED # 28-8

43-047-32603 UTU-66408 ROCK HOUSE UNITAH 24 11S 23E SWSW HANGINGROCK #24-13

43447-32750 UTU-75206 OILSPRINGS UNITAH 17 12S 24E NWNW CENTER FORK FED #17-4

43-047-33186 UTU-66409 ROCK HOUSE UNITAH 22 11S 23E SESE ROSEWOOD FED H #22-16

Phoenix/Rosewood 1 4/12/2002



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

ACH 3 Utah State Office
P.O. Box 45155

Salt Lake City, UT 84145-0155

INREPLY REFER TO
UT-922

June 18, 2002

McElvain Oil& Gas Properties, Inc.
Attn: Mona Binion
1050 17thStreet, Suite 1800
Denver, Colorado 80265

Re: Hanging Rock Unit
Uintah County, Utah

Gentlemen:

We received an indenture dated May 1, 2002, whereby Rosewood Resources, Inc. resigned as
Unit Operator and McElvain Oil&Gas Properties, Inc. was designated as Successor UnitOperator
for the Hanging Rock Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective June 18,
2002. In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations
under the Hanging Rock Unit Agreement.

Your statewide (Utah) oil and gas bond No. 1268 will be used to cover all operations within the
Hanging Rock Unit.

It is requested that you notifyall interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices, with one copy
returned herewith.

Sincerely,

/s/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure
bcc: Field Manager - Vernal (wlenclosure)

Division of Oil, Gas & Mining
Minerals Adjudication Group U-942
File - Hanging Rock Unit (wlenclosure)
Agr. Sec. Chron
Fluid Chron
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ListWellsbyMMSNumber http://www.utso.ut.b\m.gov/minerals/wwwroot/mms_iid.asp?MyQuery=UTU73518E

Results of query for MMSAccount Number UTU73518B
Lease or

Production API Operator Well Well CA Inspection Township Rang Section Quarter/QuartNumber Name Status ItemNumber
ROSEWOOD HANGING

Production 4304732679 RESOURCES ROCK I PGW UTU57455 UTU73518B 12S 23E 1 SESE
INC 1-16

ROSEWOOD HANGING
Production 4304732748 RESOURCES ROCK PGW UTU57455 UTU73518B 12S 23E 12 NWNW

INC 12-4

ROSEWOOD HANGINGProduction 4304732751 RESOURCES PGW UTU66426 UTU73518B 12S 24E 7 SENWROCK 7-6
IN
ROSEWOOD

Production 4304732871 RESOURCES I 1-14 PGW UTU57455 UTU73518B 12S 23E 1 SESW
NC

ROSEWOOD
Production 4304732935 RESOURCES l 11-8 PGW UTU57455 UTU73518B 12S 23E 11 SENE

INC
ROSEWOOD

Production 4304732936 RESOURCES I 12-2 PGW UTU57455 UTU73518B 12S 23E 12 NWNE
INC
ROSEWOOD

Production 4304732937 RESOURCES F 7-8 PGW UTU66426 UTU73518B 12S 24E 7 SENE
INC
ROSEWOOD

Production 4304733100 RESOURCES F 7-10 PGW UTU66426 UTU73518B 12S 24E 7 NWSE
INC

1 of 2 06/18/2002 12:22
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ListWellsbyMMSNumber http://www.utso.ut.bim.gov/minerals/wwwroot/mms_iid.asp?MyQuery=UTU73518)

Results of query for MMS Account Number UTU73518A
Lease or

Production API Operator Well Well CA inspection Township Range Section Quarter/Quart
Number Name Status ltemNumber

ROSEWOOD HANGING
Production 4304732603 RESOURCES ROCK PGW UTU66408 UTU73518A 11S 23E 24 SWSW

INC 24-13

DISCLAIMER for online data: No warranty is made by the BLM for use of the data for purposes not intended by the BLM.
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Results of query for MMS Account Number UTU73518A
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Production API Operator Well Well CA inspection Township Range Section Quarter/Quart
Number Name Status ltemNumber
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DISCLAIMER for online data: No warranty is made by the BLM for use of the data for purposes not intended by the BLM.
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Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

3. FILE

X Change of Operator (Well Sold) Designation of Agent

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 05-01-2002

FROM: (Old Operator): TO: ( New Operator):

ROSEWOOD RESOURCES INC MCELVAIN OIL & GAS PROPERTIES INC

Address: PO BOX 1668 Address: 1050 17TH STREET, STE 1800

VERNAL, UT 84078 DENVER, CO 80265-1801
Phone: 1-(435)-789-0414 Phone: 1-(303)-893-0933

Account No. N7510 Account No. N2100

CA No. Unit: HANGING ROCK

WELL(S)
SEC TWN API NO ENTITY LEASE WELL WELL

NAME RNG NO TYPE TYPE STATUS

HANGING ROCK FEDERAL 24-13 24-11S-23E 43-047-32603 11723 FEDERAL GW P
HANGING ROCK FEDERAL I 1-14 01-12S-23E 43-047-32871 11889 FEDERAL GW P
HANGING ROCK FEDERAL I 1-16 01-12S-23E 43-047-32679 11889 FEDERAL GW P
HANGING ROCK FEDERAL I 11-8 11-12S-23E 43-047-32935 12306 FEDERAL GW P
HANGING ROCK I 12-2 12-12S-23E 43-047-32936 11889 FEDERAL GW P
HANGING ROCK FEDERAL I 12-4 12-12S-23E 43-047-32748 11889 FEDERAL GW P
HANGING ROCK FEDERAL F 7-6 07-12S-24E 43-047-32751 11889 FEDERAL GW P
HANGING ROCK FEDERAL F 7-8 07-12S-24E 43-047-32937 12305 FEDERAL GW P
HANGING ROCK F 7-10 07-12S-24E 43-047-33100 12400 FEDERAL GW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 04/29/2002

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 04/29/2002

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 07/03/2002

4. Is the new operator registered in the State of Utah: YES Business Number: 5078926-0143

5. If NO, the operator was contacted contacted on: N/A

6. (R649-9-2) Waste Management Plan received on: IN PLACE

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name

Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

3. FILE

X Change of Operator (Well Sold) Designation of Agent

Operator Name Change Merger
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NAME RNG NO TYPE TYPE STATUS
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OPERATOR CHANGES DOCUMENTATION
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1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 04/29/2002
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3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 07/03/2002

4. Is the new operator registered in the State of Utah: YES Business Number: 5078926-0143

5. If NO, the operator was contacted contacted on: N/A
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6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name



or operator change for all wells listed on deral or Indian leases on: 06/18/2002

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 06/18/2002

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 07/03/2002

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 07/03/2002

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: N/A

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UT 1268

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A

or operator change for all wells listed on deral or Indian leases on: 06/18/2002

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 06/18/2002

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 07/03/2002

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 07/03/2002

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
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FEDERAL WELL(S) BOND VERIFICATION:
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1. Indian well(s) covered by Bond Number: N/A

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A



Fonn UNITED STATES o'4 3-,
DEPARTMENT OF THE INTERIOR Expires March 31. 2007

BUREAU OF LAND MANAGEMENT 5. Lease Scrial No.
UTU-57455

SUNDRY NOTICES AND REPORTS ON WELLS 6. If indian. Allottee or Tribe Name
Do not use this form for proposals to drill or to re-enter an N/A

abandoned well. Use Form 3160-3 (APD) for such proposals.
SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If linit of CA/Agreement. Name and/or No.

N/AI. Type of Well

O oil weli 2 aaswell O other Le*,"toNaantcn Nnt
for list of wells

2. Name ofOperator 9. API Well No.McElvain Oil & Gas Properties, Inc. Refer to attachment for list of wells
3a. Address 3b. Phone No. (ine/ude area code) 10. Field and Pool or Exploratory Area1050 17th Street. Suite 1800. Denver, CO 80265

(303) 893-0933 Oil Springs
4. I.ocation of Well (Footage. Sec.. T.R..Al . or Surver Description) I I . Country or Parish. StateRefer to attachment for list of wells

Uintah County, Utah

12. CHI CK Tllli APPROPRIATE 13OX(0:S)TO INDICATil NATURI:OF NOTICE, RIiPORT OR OTilliR I)ATA

TYPE OF SllBMISSION TYPE F ACTION

Notice of Intent Acidize Deepen Production (Start Resume) Water Shul-Off
O^itercasing vrac.oreTreat Reclamation Well Integnit

O subsessen:Recon Ocassa,senas, New Construction Recomplete Other Install pipeline to
O Change Plans Plug and Abandon Temporarily Abandon consolidate

O Final Abandonment Notice Conven to Injection Plug Back Water Disposal compression

11 Ocscribe Proposed or Completed Operation: CIcarly state all pertinent details, including estimated starting date ofany proposed work and approximate duration thercoE If
the proposal is to deepen directionally or recomplete horizontally, gire subsurface locations and measured and true vertical depths ofall pertinent markers and zones
Attach the Bond under which the work will be performed or provide the Bond No.on file with Bl.M/BIA. Required subsequent reports must be filed stilhin 30 daysfollowing completion of the involved operations. If the operation results in a multipic completion or recompletion in a near interial. a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be illed only after all rcquirements. including reclamation, have been completed and the operator hasdetermined that the sile is ready for linal inspection )

McElvain Oil & Gas Properties, Inc. would like to consolidate the gas compression and gas gathering for 3 wells in our Hanging Rock Field area into what wewill refer to as our "West Hanging Rock Field Central Compression System". We propose to upgrade our current gas gathering layout to allow forcommon/central compression of our Hanging Rock Federal i 1-14, Hanging Rock Federal I 12-4 and Hanging Rock I 11-8 wells. This can be accomplishedwith minimal additionalsurface disturbance by constructingtwo segments of 4" welded steel pipe. Both of the constructed pipeline segments (±968 feet and
± 1,181 feet) will iie along the existing road right-of-way. This new pipeline, situated on a single federal lease, will consolidate the gas compression for these 3producing wells through the wellhead compressor currentlylocated on our Hanging Rock Federal i 1-14 well pad. Royalty ownership is identical for all 3 wellsand consists of only 1 owner, the U.S. Minerals Management Service. A map is attached indicating well spots and the pertinent proposed and existing pipe
lines. Also attached is a detailed letter explaining the proposed project and a list of wells that willmake up the "West Hanging Rock Field Central CompressionSystem."

14 I hereby certify that the foregoing is true and correct
Name (Printed 7)ped)

Barbara Martin Title Engineer

signature Date 02/16/2007

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

. Í)F UTAH L ,,ilSION
Conditions of approval. if any, are attached. Approval of this notice d war f
that the applicant holds Icgal or equitable title to those rights in the subi e &wnich Ti Oentitle the applicant to conduct operations thereon T'^*:

, a ., RECE IVF D
Title 18 11S C. Section 1001 and Title 43 LJ.S.C. Section 1212, ma erime for an n L na e to any department or agency of the linited States any false.fictitious or fraudulent statements or representations as to any matt hÎnits jurisdiction FEB2 1 2007(Instructions on page 2)

DN.0FOIL,GAS&
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.WdELOfrNOIL af Ç)!S GROtFEGTIES, INC.
1050 li"'STREET

StilTE 1800

DENVER, COLORADO 80265
BARRARA MARTIN TELEPHONE3Û3/893-Û933EXT.346
ENGINEER FAX 303/893-0914
E-MAli,: BARBARAM@McELVAIN.COM

February 16, 2007

McElvain Oil & Gas Properties, Inc. would like to consolidate the gas compression and gas gathering for 3
wells in our Hanging Rock Field area into what we will refer to as our "West Hanging Rock Field Central
Compression System". We propose to upgrade our current gas gathering layout to allow for common/central
compression ofour Hanging Rock Federal I 1-14, Hanging Rock Federal I 12-4 and Hanging Rock I \ I-8
wells. This can be accomplished with minimal additional surface disturbance by constructing two segments of
4" welded steel pipe. Both of the constructed pipeline segments (±968 feet and ± 1,181 feet) will lie along the
existing road right-of-way. This new pipeline, situated on a single federal lease, will consolidate the gas
compression for these 3 producing wells through the wellhead compressor currently located on our Hanging
Rock Federal I 1-14 well pad. Common compression will provide several operational efficiencies, Iower
operating costs, and result in an increase in gas reserves by lowering each well's productive economic limit.
Environmentally, the proposed consolidation will allow for the removal of 2 wellhead compressors on the 12-4
and 1I-8 wells and result in the reduction of area gas emissions.

Miscellaneous notes on this proposed project are as follows:

• The entire "West Hanging Rock Field Central Compression System" is situated on a single federal
lease (# UTU-57455).

• Royalty ownership is identical for all 3 wells. There is only one royalty owner, the United States'
Minerals Management Service.

• A central delivery point (CDP) meter will be installed on our Hanging Rock Federal I 1-14 well pad
location. TIlis CDP will act as the sales meter for the West Hanging Rock Field Central Compression
System. Allocation ofall CDP sales volumes will be based upon the 3 allocation meters located at
each of the 3 respective well pads.

• Three wellhead compressors are currently operating on each of the 3 wells. Consolidation of the
current 3 well and 3 compressor system into a 3 well I compressor system will result in the removal of
onsite compression from the Hanging Rock Federal i2-4 and 11-8 wells and reduce area gas emissions
by 10 - 12 tons/year.

• The existing gas compressor on our Hanging Rock Federal 1-14 will become our "West Hanging Rock
Field Central Compression System". This remaining compressor can easily handle the estimated 200 -

300 MCFGD of combined production from the Hanging Rock Federal 1-14, 12-4 and 11-8 wells.
There is no need for a compressor change-out and there will be no increase in gas emissions from the
Hanging Rock Federal 1-14 well pad.

• Pipe line installation is estimated to take 5 days and can be conducted from the existing road right-of-
way. The pipeline segment from the Hanging Rock i 1-8 tie-in to Hanging Rock 12-4 tie-in will lie
above ground. The pipeline segment from the Hanging Rock 1-14 well pad to the Canyon Gas
Resources' pipeline tie-in will involve an underground county road crossing but will primarily lie
above ground. Please see the attached plat.

• The pipe line route was surveyed and an on-site review was subsequently conducted by McElvain's
Ivan Sadlier and the BLM's Amy Torres and Holly Villa.

Barbara

.WdELOfrNOIL af Ç)!S GROtFEGTIES, INC.
1050 li"'STREET

StilTE 1800

DENVER, COLORADO 80265
BARRARA MARTIN TELEPHONE3Û3/893-Û933EXT.346
ENGINEER FAX 303/893-0914
E-MAli,: BARBARAM@McELVAIN.COM

February 16, 2007

McElvain Oil & Gas Properties, Inc. would like to consolidate the gas compression and gas gathering for 3
wells in our Hanging Rock Field area into what we will refer to as our "West Hanging Rock Field Central
Compression System". We propose to upgrade our current gas gathering layout to allow for common/central
compression ofour Hanging Rock Federal I 1-14, Hanging Rock Federal I 12-4 and Hanging Rock I \ I-8
wells. This can be accomplished with minimal additional surface disturbance by constructing two segments of
4" welded steel pipe. Both of the constructed pipeline segments (±968 feet and ± 1,181 feet) will lie along the
existing road right-of-way. This new pipeline, situated on a single federal lease, will consolidate the gas
compression for these 3 producing wells through the wellhead compressor currently located on our Hanging
Rock Federal I 1-14 well pad. Common compression will provide several operational efficiencies, Iower
operating costs, and result in an increase in gas reserves by lowering each well's productive economic limit.
Environmentally, the proposed consolidation will allow for the removal of 2 wellhead compressors on the 12-4
and 1I-8 wells and result in the reduction of area gas emissions.

Miscellaneous notes on this proposed project are as follows:

• The entire "West Hanging Rock Field Central Compression System" is situated on a single federal
lease (# UTU-57455).

• Royalty ownership is identical for all 3 wells. There is only one royalty owner, the United States'
Minerals Management Service.

• A central delivery point (CDP) meter will be installed on our Hanging Rock Federal I 1-14 well pad
location. TIlis CDP will act as the sales meter for the West Hanging Rock Field Central Compression
System. Allocation ofall CDP sales volumes will be based upon the 3 allocation meters located at
each of the 3 respective well pads.

• Three wellhead compressors are currently operating on each of the 3 wells. Consolidation of the
current 3 well and 3 compressor system into a 3 well I compressor system will result in the removal of
onsite compression from the Hanging Rock Federal i2-4 and 11-8 wells and reduce area gas emissions
by 10 - 12 tons/year.

• The existing gas compressor on our Hanging Rock Federal 1-14 will become our "West Hanging Rock
Field Central Compression System". This remaining compressor can easily handle the estimated 200 -

300 MCFGD of combined production from the Hanging Rock Federal 1-14, 12-4 and 11-8 wells.
There is no need for a compressor change-out and there will be no increase in gas emissions from the
Hanging Rock Federal 1-14 well pad.

• Pipe line installation is estimated to take 5 days and can be conducted from the existing road right-of-
way. The pipeline segment from the Hanging Rock i 1-8 tie-in to Hanging Rock 12-4 tie-in will lie
above ground. The pipeline segment from the Hanging Rock 1-14 well pad to the Canyon Gas
Resources' pipeline tie-in will involve an underground county road crossing but will primarily lie
above ground. Please see the attached plat.

• The pipe line route was surveyed and an on-site review was subsequently conducted by McElvain's
Ivan Sadlier and the BLM's Amy Torres and Holly Villa.

Barbara



McElvain Oil and Gas Properties, Inc.
Proposed Well Connects to West Hanging Rock Central Compression System

Lease Station/Meter
Number Well Name gl # Well Location Number RemarksUTU-57455 HangingRock Federal I #1-14 43-047-3287I SESW Sec. I. Tl2S-R23E 10025 Proposed Addition to West HangingRock CentralCompressionSystemUTU-57455 HangingRock Federal 1#12-4 43-047-32748 NWNW Sec.12. T12S-R23E 50285 Proposed Addition to West Hanging Rock CentralCompressionSystemUTU-57455 Hanging Rock I #11-8 43-047-32935 SENE Sec. I I. Tl2S-R23E 50234 Proposed Addition to West Hanging Rock CentralCompression

McElvain Oil and Gas Properties, Inc.
Proposed Well Connects to West Hanging Rock Central Compression System

Lease Station/Meter
Number Well Name gl # Well Location Number RemarksUTU-57455 HangingRock Federal I #1-14 43-047-3287I SESW Sec. I. Tl2S-R23E 10025 Proposed Addition to West HangingRock CentralCompressionSystemUTU-57455 HangingRock Federal 1#12-4 43-047-32748 NWNW Sec.12. T12S-R23E 50285 Proposed Addition to West Hanging Rock CentralCompressionSystemUTU-57455 Hanging Rock I #11-8 43-047-32935 SENE Sec. I I. Tl2S-R23E 50234 Proposed Addition to West Hanging Rock CentralCompression



APPROXlMATE TOTAL PIPELINE #2 DISTANCE = !,181'+/-

APPROXIMATE TOTAL PIPELlNE #1 DISTANCE = 968'+/-

LEGEND: McElvain Oil & Gas Properties, Inc.
----- EXISTINGPIPELINE N West Hanging Rock Central Compression
--------- INOPOSED PWFI INE SECTIONS I & 12, Tl2S, R23E,

APPROXlMATE TOTAL PIPELINE #2 DISTANCE = !,181'+/-

APPROXIMATE TOTAL PIPELlNE #1 DISTANCE = 968'+/-

LEGEND: McElvain Oil & Gas Properties, Inc.
----- EXISTINGPIPELINE N West Hanging Rock Central Compression
--------- INOPOSED PWFI INE SECTIONS I & 12, Tl2S, R23E,



orm 3160-5 UNITED STATES 0 3TFebruary 2005) DEPARTMENT OF THE INTERIOR Expires: March 31, 200T

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
UTU-57455

SUNDRY NOTICESAND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name
Do not use this form for proposals to dri/I or to re-enter an N/A

abandoned well. Use Form 3160-3(APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.
N/A

1. Type of Well

Oil Well Gas Well O Other
HNaannga cNk

Central Compression
2. Name of Operator 9. API Well No.
McElvain OiE&Gas Properties, Inc. Refer to attachment for list of wells
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1050 17th Street, Suite 1800, Denver, CO 80265

(303) 893-0933 Oil Springs

4. Location of Well (Footage, Sec., T.,R.,M., or Survey Description) l1. Country or Parish, State
Refer to attachment for list of wells

Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other Add HRF 11-9 to

Change Plans Plug and Abandon Temporarily Abandon West Hanging Rock

Final Abandonment Notice Convert to Injection Plug Back Water Disposal Central Compression

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and appro te duration thereof. If
the proposal is to deepen directionally or recomplete horizontaly, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion ofthe involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

McElvain Oil & Gas Properties, Inc. was given approval on May 9, 2007 to lay pipeline to consolidate the gas compression and gas gathering for 3 wells in our
Hanging Rock Field area into what we will refer to as our "West Hanging Rock Field Central Compression System". We propose to add the Hanging Rock
Federal 11-9 to this upgrade. This would allow for common/ceritral compression of our Hanging Rock Federal i 1-14, Hanging Rock Federal I 12-4, Hanging
Rock I 11-8 and Hanging Rock Federal 11-9 wells. This can be accomplished with no additional surface disturbance by constructing one segment of 3"- 4"
welded steel pipe. The constructed pipeline segment (±1950 feet) will lie along the existing road right-of-way. Attached is a map, list of wells and detailed
letter explaining the proposed project that will make up the "West Hanging Rock Field Central Compression Systern."

Acceptedby the
Utah Division of

Oil, Gas and Mining
For Record Only

14. I hereby certify that the foregoing is true and correct.
Name (Printed/Typed)

BäfBara Martin Title Engineer

Signature Date 10/1 /2007

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

Title Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would Office
entitle the applicant to conduct operations thereon.

Title 18 11S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agengofth Ñftgdtëeš any false,
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
(Instructions on page

orm 3160-5 UNITED STATES 0 3TFebruary 2005) DEPARTMENT OF THE INTERIOR Expires: March 31, 200T

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
UTU-57455

SUNDRY NOTICESAND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name
Do not use this form for proposals to dri/I or to re-enter an N/A

abandoned well. Use Form 3160-3(APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.

N/A
1. Type of Well

Oil Well Gas Well O Other
HNaannga cNk

Central Compression
2. Name of Operator 9. API Well No.
McElvain OiE&Gas Properties, Inc. Refer to attachment for list of wells
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
1050 17th Street, Suite 1800, Denver, CO 80265

(303) 893-0933 Oil Springs

4. Location of Well (Footage, Sec., T.,R.,M., or Survey Description) l1. Country or Parish, State
Refer to attachment for list of wells

Uintah County, Utah

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other Add HRF 11-9 to

Change Plans Plug and Abandon Temporarily Abandon West Hanging Rock

Final Abandonment Notice Convert to Injection Plug Back Water Disposal Central Compression

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and appro te duration thereof. If
the proposal is to deepen directionally or recomplete horizontaly, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion ofthe involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

McElvain Oil & Gas Properties, Inc. was given approval on May 9, 2007 to lay pipeline to consolidate the gas compression and gas gathering for 3 wells in our
Hanging Rock Field area into what we will refer to as our "West Hanging Rock Field Central Compression System". We propose to add the Hanging Rock
Federal 11-9 to this upgrade. This would allow for common/ceritral compression of our Hanging Rock Federal i 1-14, Hanging Rock Federal I 12-4, Hanging
Rock I 11-8 and Hanging Rock Federal 11-9 wells. This can be accomplished with no additional surface disturbance by constructing one segment of 3"- 4"
welded steel pipe. The constructed pipeline segment (±1950 feet) will lie along the existing road right-of-way. Attached is a map, list of wells and detailed
letter explaining the proposed project that will make up the "West Hanging Rock Field Central Compression Systern."

Acceptedby the
Utah Division of

Oil, Gas and Mining
For Record Only

14. I hereby certify that the foregoing is true and correct.
Name (Printed/Typed)

BäfBara Martin Title Engineer

Signature Date 10/1 /2007

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by

Title Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would Office
entitle the applicant to conduct operations thereon.

Title 18 11S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agengofth Ñftgdtëeš any false,
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
(Instructions on page



¾dELOf1N OIL $ ('AS ®(QFEVIES, INC.
1050 17'" STREET

SUITE 1800

DENVER, COLORADO 80265
BARBARA MARTIN TELEPHONE 303/893-0933 EXT. 345
ENGINEER FAX 303/893-0914
E-MAIL: BARBARAM@McELVAIN.COM

October 11, 2007

McElvain Oil & Gas Properties, Inc. was given approval on May 9, 2007 to lay pipeline to consolidate the gas
compression and gas gathering for 3 wells in our Hanging Rock Field area into what we will refer to as our
"West Hanging Rock Field Central Compression System". We propose to add the Hanging Rock Federal 11-9
to this upgrade. This would allow for common/central compression of our Hanging Rock Federal I 1-14,
Hanging Rock Federal 1 12-4, Hanging Rock I 11-8 and Hanging Rock Federal 11-9 wells. This can be
accomplished with no additional surface disturbance by constructing one segment of 3"- 4" welded steel pipe.
The constructed pipeline segment (± 1950 feet) will lie along the existing road right-of-way. This new pipeline,
situated on a single federal lease, will consolidate the gas compression for these 4 producing wells through the
wellhead compressor currently located on our Hanging Rock Federal I 1-14 well pad. Common compression
will provide several operational efficiencies, lower operating costs, and result in an increase in gas reserves by
lowering each well's productive economic limit. Miscellaneous notes on this proposed project are as follows:

• The entire "West Hanging Rock Field Central Compression System" is situated on a single federal
lease (#UTU-57455).

• Royalty ownership is identical for all 4 wells. There is only one royalty owner, the United States'
Minerals Management Service.

• Gas sales volumes and associated sales revenues attributable to each ofthe 4 wells behind this CDP
meter will be determined and/or aHocatedas follows:

o Non-Unit well in Section 11 (Hanging Rock Fed 11-9) will be paid on a "lease basis". The
reported gas volume and the associated revenue settlement for each non-unit well will be
determined by direct measurement from non-unit individual well-site meter. The non-unit
well-site measured meter volume of this well will be defined as the "aggregate lease basis"
volume.

o Unit wells in Section l l, 12 & 1 (HRF I 11-8, HRF I 12-4 & HRF I 1-14) will be paid
according to their allocated share ofthe "Unit basis" volume. "Unit basis" volume is defined
as "CDP meter volume minus aggregate lease basis volume". Each unit well will utilize its
existing well-site meter as an "allocation meter" to determine its proportionate share of the
"Unit basis" volume.

• Pipe line installation is estimated to take 1 day and can be conducted from the existing road right-of-
way. The pipeline segment from the Hanging Rock 11-8 tie-in to Hanging Rock Fed 11-9 will lie
above

¾dELOf1N OIL $ ('AS ®(QFEVIES, INC.
1050 17'" STREET

SUITE 1800

DENVER, COLORADO 80265
BARBARA MARTIN TELEPHONE 303/893-0933 EXT. 345
ENGINEER FAX 303/893-0914
E-MAIL: BARBARAM@McELVAIN.COM

October 11, 2007

McElvain Oil & Gas Properties, Inc. was given approval on May 9, 2007 to lay pipeline to consolidate the gas
compression and gas gathering for 3 wells in our Hanging Rock Field area into what we will refer to as our
"West Hanging Rock Field Central Compression System". We propose to add the Hanging Rock Federal 11-9
to this upgrade. This would allow for common/central compression of our Hanging Rock Federal I 1-14,
Hanging Rock Federal 1 12-4, Hanging Rock I 11-8 and Hanging Rock Federal 11-9 wells. This can be
accomplished with no additional surface disturbance by constructing one segment of 3"- 4" welded steel pipe.
The constructed pipeline segment (± 1950 feet) will lie along the existing road right-of-way. This new pipeline,
situated on a single federal lease, will consolidate the gas compression for these 4 producing wells through the
wellhead compressor currently located on our Hanging Rock Federal I 1-14 well pad. Common compression
will provide several operational efficiencies, lower operating costs, and result in an increase in gas reserves by
lowering each well's productive economic limit. Miscellaneous notes on this proposed project are as follows:

• The entire "West Hanging Rock Field Central Compression System" is situated on a single federal
lease (#UTU-57455).

• Royalty ownership is identical for all 4 wells. There is only one royalty owner, the United States'
Minerals Management Service.

• Gas sales volumes and associated sales revenues attributable to each ofthe 4 wells behind this CDP
meter will be determined and/or aHocatedas follows:

o Non-Unit well in Section 11 (Hanging Rock Fed 11-9) will be paid on a "lease basis". The
reported gas volume and the associated revenue settlement for each non-unit well will be
determined by direct measurement from non-unit individual well-site meter. The non-unit
well-site measured meter volume of this well will be defined as the "aggregate lease basis"
volume.

o Unit wells in Section l l, 12 & 1 (HRF I 11-8, HRF I 12-4 & HRF I 1-14) will be paid
according to their allocated share ofthe "Unit basis" volume. "Unit basis" volume is defined
as "CDP meter volume minus aggregate lease basis volume". Each unit well will utilize its
existing well-site meter as an "allocation meter" to determine its proportionate share of the
"Unit basis" volume.

• Pipe line installation is estimated to take 1 day and can be conducted from the existing road right-of-
way. The pipeline segment from the Hanging Rock 11-8 tie-in to Hanging Rock Fed 11-9 will lie
above
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McElvain Oil and Gas Properties, Inc.
Proposed Well Connects to West Hanging Rock Central Compression System

Lease Station/MeterNumber Well Name A_PI_# Well Location Number RemarksUTU-57455 HangingRock Federal I #1-14 43-047-32871 SESW Sec. l, T12S-R23E 10025 ProposedAddition to West Hanging Rock Central Compression SystemUTU-57455 HangingRock Federal I #12-4 43-047-32748 NWNW Sec.12, Tl2S-R23E 50285 Proposed Addition to West Hanging Rock Central Compression $ystemUTU-57455 Hanging Rock I #11-8 43-047-32935 SENE Sec. 11, T12S-R23E 50234 ProposedAddition to West Hanging Rock Central Compression SystemUTU-57455 Hanging Rock Federal #11-9 43-047-34730 NESE Sec. 11, T12S-R23E 70184 ProposedAddition to West Hanging Rock Central Compression

McElvain Oil and Gas Properties, Inc.
Proposed Well Connects to West Hanging Rock Central Compression System

Lease Station/MeterNumber Well Name A_PI_# Well Location Number RemarksUTU-57455 HangingRock Federal I #1-14 43-047-32871 SESW Sec. l, T12S-R23E 10025 ProposedAddition to West Hanging Rock Central Compression SystemUTU-57455 HangingRock Federal I #12-4 43-047-32748 NWNW Sec.12, Tl2S-R23E 50285 Proposed Addition to West Hanging Rock Central Compression $ystemUTU-57455 Hanging Rock I #11-8 43-047-32935 SENE Sec. 11, T12S-R23E 50234 ProposedAddition to West Hanging Rock Central Compression SystemUTU-57455 Hanging Rock Federal #11-9 43-047-34730 NESE Sec. 11, T12S-R23E 70184 ProposedAddition to West Hanging Rock Central Compression



O
Fonn 3160-5 UNITED STATES FORMAPPROVED(April2004)

DEPARTMENT OF THE INTERIOR EOMir
s i 1, 007

BUREAU OF LAND MANAGEMENT 5. LeaseSerialNo.
SUNDRY NOTICES AND REPORTS ON WELLS UTU-57455

Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allotteeor Tribe Name
abandoned well. Use Form 3160 - 3 (APD) for such proposals- na

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. If Unitor CA/Agreement,Name and/orNo.
Hanging Rock Unit (UTU-073518X)1. Typeof

ilWellOO GasWellOO Other 8. WellNameandNo.
Hanging Rock Federal # 1 - 142. NameofOperatorMcElvain Oil & Gas Properties, Inc. 9. API WellNo.

3a. Address 3b. Phone No.(includearea code) 43-047-32871
1050 - 17th Street, Suite 2500 Denver, Colorado 80265 303.893.0933 10. Field and Pool, or ExploratoryArea

4. LocationofWell(Footage, Sec.,T, R.,M, orSurveyDescnption) Oil Springs

845' FSL & 1,950' FWL (SESW) Sec. 1, T12S-R23E SLB&M 11.CountyorParish, State

Uintah County, Utah

12. CHECK APPROPRIATE BOX(ES)TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Acidize Deepen Production (Start/Resume) Water Shut-Off
Noticeof Intent AlterCasing Fracture Treat Reclamation WellIntegrity

SubsequentReport Casing Repair NewConstruction Recomplete Other
ChangePlans Plug and Abandon Temporarily Abandon

FinalAbandonment Notice Convert to Injection Plug Back Water Disposal

13 Describe Proposed or CompletedOperation(clearly state all pertinent details,includingestimated starting dateof any proposedwork and approximatedurationthereof.
If theproposalistodeependirectionallyor recomplete horizontally,give subsurface locationsand measured and truevertical depthsof all pertinentmarkers and zones.
AttachtheBondunderwhichtheworkwill beperformedorprovidetheBond No. onfilewith BLM/BIA.Requiredsubsequentreports shallbefiledwithin 30days
followingcompletion of theinvolvedoperations. If theoperation results ina multiple completion or recompletion ina new interval,a Form 3160-4shallbefiledonce
testinghasbeencompleted. Final Abandonment Noticesshallbefiledonly after all requirernents, includingreclamation, havebeencompleted,and theoperatorhas
determinedthatthesiteis ready forfinalinspection.)

The referenced well had been shut-in for longer than 90 days. This sundry notice is submitted to notify the BLM of the resumption of
production. The well resumed production on Monday, July 12, 2010 and is now selling gas.

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Signature

E e Title Senior Operations En0gine2

010

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedby Title Date
Conditionsof approval, ifany, are attached. Approvalof thisnoticedoesnot warrant or
certifythatthe applicant holdslegalor equitabletitleto thoserights inthe subjectlease Office
which would entitletheapplicant to conduct operationsthereon.
Title 18U.S.C.Section1001and Title43 U.S.C.Section1212,make it a crime foranyperson knowinglyand willfully to make to any departmentor agency of the United
Statesany false,fictitiousor fraudulentstatementsorrepresentations asto anymatter within itsjurisdiction.
(Instructions on page 2) RECE IVED

JULi 5 2010

D\V.0FOIL,GAS&

O
Fonn 3160-5 UNITED STATES FORMAPPROVED(April2004)

DEPARTMENT OF THE INTERIOR EOMir
s i 1, 007

BUREAU OF LAND MANAGEMENT 5. LeaseSerialNo.
SUNDRY NOTICES AND REPORTS ON WELLS UTU-57455

Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allotteeor Tribe Name
abandoned well. Use Form 3160 - 3 (APD) for such proposals- na

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. If Unitor CA/Agreement,Name and/orNo.
Hanging Rock Unit (UTU-073518X)1. Typeof

ilWellOO GasWellOO Other 8. WellNameandNo.
Hanging Rock Federal # 1 - 142. NameofOperatorMcElvain Oil & Gas Properties, Inc. 9. API WellNo.

3a. Address 3b. Phone No.(includearea code) 43-047-32871
1050 - 17th Street, Suite 2500 Denver, Colorado 80265 303.893.0933 10. Field and Pool, or ExploratoryArea

4. LocationofWell(Footage, Sec.,T, R.,M, orSurveyDescnption) Oil Springs

845' FSL & 1,950' FWL (SESW) Sec. 1, T12S-R23E SLB&M 11.CountyorParish, State

Uintah County, Utah

12. CHECK APPROPRIATE BOX(ES)TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Acidize Deepen Production (Start/Resume) Water Shut-Off
Noticeof Intent AlterCasing Fracture Treat Reclamation WellIntegrity

SubsequentReport Casing Repair NewConstruction Recomplete Other
ChangePlans Plug and Abandon Temporarily Abandon

FinalAbandonment Notice Convert to Injection Plug Back Water Disposal

13 Describe Proposed or CompletedOperation(clearly state all pertinent details,includingestimated starting dateof any proposedwork and approximatedurationthereof.
If theproposalistodeependirectionallyor recomplete horizontally,give subsurface locationsand measured and truevertical depthsof all pertinentmarkers and zones.
AttachtheBondunderwhichtheworkwill beperformedorprovidetheBond No. onfilewith BLM/BIA.Requiredsubsequentreports shallbefiledwithin 30days
followingcompletion of theinvolvedoperations. If theoperation results ina multiple completion or recompletion ina new interval,a Form 3160-4shallbefiledonce
testinghasbeencompleted. Final Abandonment Noticesshallbefiledonly after all requirernents, includingreclamation, havebeencompleted,and theoperatorhas
determinedthatthesiteis ready forfinalinspection.)

The referenced well had been shut-in for longer than 90 days. This sundry notice is submitted to notify the BLM of the resumption of
production. The well resumed production on Monday, July 12, 2010 and is now selling gas.

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Signature

E e Title Senior Operations En0gine2

010

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedby Title Date
Conditionsof approval, ifany, are attached. Approvalof thisnoticedoesnot warrant or
certifythatthe applicant holdslegalor equitabletitleto thoserights inthe subjectlease Office
which would entitletheapplicant to conduct operationsthereon.
Title 18U.S.C.Section1001and Title43 U.S.C.Section1212,make it a crime foranyperson knowinglyand willfully to make to any departmentor agency of the United
Statesany false,fictitiousor fraudulentstatementsorrepresentations asto anymatter within itsjurisdiction.
(Instructions on page 2) RECE IVED

JULi 5 2010

D\V.0FOIL,GAS&



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) 1. CDW

Change of Operator (Well Sold) X - Operator Name Change
The operator of the well(s) listed below has changed, effective: 8/11/2011

FROM: (oldOperator): TO: (New Operator):
N2100-McElvain Oil & Gas Properties, Inc. N3795-McElvain Energy, Inc.

1050 17th Street, Suite 2500 1050 17th Street, Suite 2500
Denver, CO 80265 Denver, CO 80265

Phone: 1 (303) 893-0933 Phone: 1 (303) 893-0933

CA No. Unit: HANGING ROCK
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
SEE ATTACHED LIST - 9 Wells

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/30/2011
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/30/2011
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/30/2011
4a. Is the new operator registered in the State of Utah: Business Number: 8078926-0143
5a. (R649-9-2)Waste Management Plan has been received on:
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: not yet
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 8/31/2011
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 8/31/2011
3. Bond information entered in RBDMS on: n/a
4. Fee/State wells attached to bond in RBDMS on: n/a
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 8/30/2011
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COB000010
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a
3b. The FORMER operator has requested a release of liability from their bond on: n/a
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a
COMMENTS:

McElvain Energy Inc_FORM_B

Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) 1. CDW

Change of Operator (Well Sold) X - Operator Name Change
The operator of the well(s) listed below has changed, effective: 8/11/2011

FROM: (oldOperator): TO: (New Operator):
N2100-McElvain Oil & Gas Properties, Inc. N3795-McElvain Energy, Inc.

1050 17th Street, Suite 2500 1050 17th Street, Suite 2500
Denver, CO 80265 Denver, CO 80265

Phone: 1 (303) 893-0933 Phone: 1 (303) 893-0933

CA No. Unit: HANGING ROCK
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
SEE ATTACHED LIST - 9 Wells

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/30/2011
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/30/2011
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/30/2011
4a. Is the new operator registered in the State of Utah: Business Number: 8078926-0143
5a. (R649-9-2)Waste Management Plan has been received on:
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: not yet
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 8/31/2011
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 8/31/2011
3. Bond information entered in RBDMS on: n/a
4. Fee/State wells attached to bond in RBDMS on: n/a
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 8/30/2011
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COB000010
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a
3b. The FORMER operator has requested a release of liability from their bond on: n/a
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a
COMMENTS:

McElvain Energy Inc_FORM_B



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OlL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEE ORTRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wellsbelow current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GAS WELL OTHER SEE ATTACHED LIST

2. NAME OF OPERATOR: 9. API NUMBER:

McElvain Oil & Gas Properties, Inc.
3. ADDRESS OF OPERATOR; PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1050 17th St , Suite 2500 CITY STATE CO ZIP 80265 (303) 893-0933
4. LOCATION OF WELL

FOOTAGESAT SURFACE: COUNTY:

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submitin Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwill start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDOÑ VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

CONVERTWELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

McElvain Oil & Gas Properties, Inc. has changed it's name to McElvain Energy, Inc. Effective August 11, 2011.
This is ONLY a name change. g gg gg
Our BLM Bond # is COB - 000010

Attached is a well list.

NAME (PLEASE PRINT.) Deborah Powell TITLE Eng Tech Manager

SIGNATURE -( DATE 8/29/2011

(ThisspaceforStaXT&koVED._jL/ßl/k// RECEIVED
AUS3O2011

Divisionof Oil,GasandMining DIV.0FOIL,GAS&MINING(5/2000) EarleneRussell,EngineeringTechnician (See Instruggions on Reverse

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OlL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEE ORTRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wellsbelow current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GAS WELL OTHER SEE ATTACHED LIST

2. NAME OF OPERATOR: 9. API NUMBER:

McElvain Oil & Gas Properties, Inc.
3. ADDRESS OF OPERATOR; PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1050 17th St , Suite 2500 CITY STATE CO ZIP 80265 (303) 893-0933
4. LOCATION OF WELL

FOOTAGESAT SURFACE: COUNTY:

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submitin Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwill start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDOÑ VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

CONVERTWELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

McElvain Oil & Gas Properties, Inc. has changed it's name to McElvain Energy, Inc. Effective August 11, 2011.
This is ONLY a name change. g gg gg
Our BLM Bond # is COB - 000010

Attached is a well list.

NAME (PLEASE PRINT.) Deborah Powell TITLE Eng Tech Manager

SIGNATURE -( DATE 8/29/2011

(ThisspaceforStaXT&koVED._jL/ßl/k// RECEIVED
AUS3O2011

Divisionof Oil,GasandMining DIV.0FOIL,GAS&MINING(5/2000) EarleneRussell,EngineeringTechnician (See Instruggions on Reverse



Hanging Rock Unit Wells

HANGING ROCK FEDERAL 24-13 24 110S 230E 4304732603 11723 Federal GW P UTU-66408
HANGING ROCK FEDERAL I 1-16 01 120S 230E 4304732679 11889 Federal GW P UTU-57455
HANGING ROCK FEDERAL I 12-4 12 120S 230E 4304732748 11889 Federal GW P UTU-57455
HANGING ROCK FEDERAL F 7-6 07 120S 240E 4304732751 11889 Federal GW P UTU-66426
HANGING ROCK FEDERAL I 1-14 01 120S 230E 4304732871 11889 Federal GW P UTU-57455
HANGING ROCK I 11-8 11 120S 230E 4304732935 12306 Federal GW P UTU-47455
HANGING ROCK FED F 7-8 07 120S 240E 4304732937 12305 Federal GW S UTU-66426
HANGING ROCK F 7-10 07 120S 240E 4304733100 12400 Federal GW P UTU-66426
HANGING ROCK FED 7-2 07 120S 240E 4304735084 14019 Federal GW P

Hanging Rock Unit Wells

HANGING ROCK FEDERAL 24-13 24 110S 230E 4304732603 11723 Federal GW P UTU-66408
HANGING ROCK FEDERAL I 1-16 01 120S 230E 4304732679 11889 Federal GW P UTU-57455
HANGING ROCK FEDERAL I 12-4 12 120S 230E 4304732748 11889 Federal GW P UTU-57455
HANGING ROCK FEDERAL F 7-6 07 120S 240E 4304732751 11889 Federal GW P UTU-66426
HANGING ROCK FEDERAL I 1-14 01 120S 230E 4304732871 11889 Federal GW P UTU-57455
HANGING ROCK I 11-8 11 120S 230E 4304732935 12306 Federal GW P UTU-47455
HANGING ROCK FED F 7-8 07 120S 240E 4304732937 12305 Federal GW S UTU-66426
HANGING ROCK F 7-10 07 120S 240E 4304733100 12400 Federal GW P UTU-66426
HANGING ROCK FED 7-2 07 120S 240E 4304735084 14019 Federal GW P



Division of Oil, Gas and Mining 

OPERATOR CHANGE WORKSHEET (for state use only) 

X Ch - ange 0 fO t (W II Sid) 'pera or e 0 o t N pera or arne Ch ange 1M erger 
The operator of the well(s) listed below has changed, effective: 8/1/2014 

FROM: (Old Operator): TO: ( New Operator): 
McElvain Energy, Inc. N3795 Onshore Royalties, LLC N4140 
1050 17th Street, Suite 2500 P.O. Box 2326 
Denver, CO 80265 Victoria, TX 77902 

303-893-0933 361-570-1600 

CANo. Unit: Haning Rock 

WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE 
NO 

See Attached List I I 

OPERATOR CHANGES DOCUMENTATION 
Enter date after each listed item is completed 

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8114/2014 

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/14/2014 

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 
4a. Is the new operator registered in the State of Utah: Business Number: 9116573-0161 
5a. (R649-9-2)Waste Management Plan has been received on: N/A 

5b. Inspections of LA PA state/fee well sites complete on: N/A 
5c. Reports current for Production/Disposition & Sundries on: 8/15/2014 

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change, 

or operator change for all wells listed on Federal or Indian leases on: BLM Not Yet 

7. Federal and Indian Units: 
The BLM or BIA has approved the successor of unit operator for wells listed on: 

8. Federal and Indian Communization Agreements ("CA"): 
Not Yet 

The BLM or BIA has approved the operator for all wells listed within a CA on: N/A 

WELL 
TYPE 

BIA 

9. Underground Injection Control ("UIC") Division has approved VIC Form 5 Transfer of Authority to 
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A 

DATA ENTRY: 
1. Changes entered in the Oil and Gas Database on: 9115/2014 
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 9115/2014 
3. Bond information entered in RBDMS on: N/A 
4. Fee/State wells attached to bond in RBDMS on: N/A 
5. Injection Projects to new operator in RBDMS on: N/A 
6. Receipt of Acceptance of Drilling Procedures for APDINew on: N/A 
7. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A 

BOND VERIFICATION: 
1. Federal well(s) covered by Bond Number: UTB000644 
2. Indian well(s) covered by Bond Number: N/A 
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number N/A 

3b. The FORMER operator has requested a release of liability from their bond on: N/A 

LEASE INTEREST OWNER NOTIFICATION: 
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division 

of their responsibility to notifY all interest owners of this change on: N/A 
COMMENTS: 

ROUTING 
I CDW 

WELL 
STATUS 

8/15/2014 

N/A 

Onshore Royalties, LLC.xls 9/15/2014 

Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET (for state use only) CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 8/1/2014

FROM: (oldOperator): TO: ( New Operator):
McElvain Energy, Inc. N3795 Onshore Royalties, LLC N4140
1050 17th Street, Suite 2500 P.O. Box 2326
Denver, CO 80265 Victoria, TX 77902

303-893-0933 361-570-1600

CA No. Unit: Haning Rock

WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL
NO TYPE STATUS

See Attached List

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/14/2014
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/14/2014
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/15/2014
4a. Is the new operator registered in the State of Utah: Business Number: 9116573-0161
5a. (R649-9-2)Waste Management Plan has been received on: N/A
5b. Inspections of LA PA state/fee well sites complete on: N/A
5c. Reports current for Production/Disposition & Sundries on: 8/15/2014
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM Not Yet BIA N/A
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: Not Yet
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: N/A
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 9/15/2014
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 9/15/2014
3. Bond information entered in RBDMS on: N/A
4. Fee/State wells attached to bond in RBDMS on: N/A
5. Injection Projects to new operator in RBDMS on: N/A
6. Receipt of Acceptance of Drilling Procedures for APD/New on: N/A
7. Surface Agreement Sundry from NEW operator on Fee Surface wells received on: N/A
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTBOOO644
2. Indian well(s) covered by Bond Number: N/A
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number N/A

3b. The FORMER operator has requested a release of liability from their bond on: N/A
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A
COMMENTS:

Onshore Royalties, LLC.xis



McElvain Energy, Inc N3795 to Onshore Royalties, LLC. N4140 
Effective 8/1/2014 

Well Name Section TWN RNG API Number 

HANGING ROCK FEDERAL 24-13 24 I lOS 230E 4304732603 
HANGING ROCK FEDERAL 11-16 I 120S 230E 4304732679 
HANGING ROCK FEDERAL 112-4 12 120S 230E 4304732748 
HANGING ROCK FEDERAL F 7-6 7 120S 240E 4304732751 
TOBY FEDERAL F 6-15 6 120S 240E 4304732757 
HANGING ROCK FEDERAL 11-14 I 120S 230E 4304732871 
TUCKER FEDERAL F 8-4 8 120S 240E 4304732872 
HANGING ROCK 111-8 II 120S 230E 4304732935 
HANGING ROCK F 7-10 7 120S 240E 4304733100 
HANGING ROCK FED 11-9 II 120S 230E 4304734730 
HANGING ROCK 1-8 1 120S 230E 4304736042 
TUCKER FED 8-6 8 120S 240E 4304736837 
CENTER FORK F 17-4 17 120S 240E 4304732750 
ROSEWOOD FED 28-8 28 1I0S 220E 4304732840 
HANGING ROCK FED 11-4 1 120S 230E 4304732855 
HANGING ROCK FED F 7-8 7 120S 240E 4304732937 
TUCKER FEDERAL F 8-2 8 120S 240E 4304732993 
TUCKER FED 8-12 8 120S 240E 4304734729 
HANGING ROCK FED 7-2 7 120S 240E 4304735084 
TUCKER FED 8-10 8 120S 240E 4304739187 
HANGING ROCK FED 1-2 I 120S 230E 4304739430 

Entity Mineral Well Well Unit 
Lease Type Status 

11723 Federal GW P HANGING ROCK 
11889 Federal GW P HANGING ROCK 
11889 Federal GW P HANGING ROCK 
11889 Federal GW P HANGING ROCK 
12037 Federal GW P 
11889 Federal GW P HANGING ROCK 
12125 Federal GW P 
12306 Federal GW P HANGING ROCK 
12400 Federal GW P HANGING ROCK 
14017 Federal GW P 
15514 Federal GW P 
15513 Federal GW P 
12038 Federal GW S 
12442 Federal GW S 
12389 Federal GW S 
12305 Federal GW S HANGING ROCK 
12386 Federal GW S 
13740 Federal GW S 
14019 Federal GW S HANGING ROCK 
16399 Federal GW S 
16400 Federal GW S 

McElvain Energy, Inc N3795 to Onshore Royalties, LLC. N4140
Effective 8/1/2014

Well Name Section TWN RNG API Number Entity Mineral Well Well Unit
Lease Type Status

HANGING ROCK FEDERAL 24-13 24 110S 230E 4304732603 11723 Federal GW P HANGING ROCK
HANGING ROCK FEDERAL I 1-16 1 120S 230E 4304732679 11889 Federal GW P HANGING ROCK
HANGING ROCK FEDERAL I 12-4 12 120S 230E 4304732748 11889 Federal GW P HANGING ROCK
HANGING ROCK FEDERAL F 7-6 7 120S 240E 4304732751 11889 Federal GW P HANGING ROCK
TOBY FEDERAL F 6-15 6 120S 240E 4304732757 12037 Federal GW P
HANGING ROCK FEDERAL I 1-14 1 120S 230E 4304732871 11889 Federal GW P HANGING ROCK
TUCKER FEDERAL F 8-4 8 120S 240E 4304732872 12125 Federal GW P
HANGING ROCK I 11-8 11 120S 230E 4304732935 12306 Federal GW P HANGING ROCK
HANGING ROCK F 7-10 7 120S 240E 4304733100 12400 Federal GW P HANGING ROCK
HANGING ROCK FED 11-9 11 120S 230E 4304734730 14017 Federal GW P
HANGING ROCK 1-8 1 120S 230E 4304736042 15514 Federal GW P
TUCKER FED 8-6 8 120S 240E 4304736837 15513 Federal GW P
CENTER FORK F 17-4 17 120S 240E 4304732750 12038 Federal GW S
ROSEWOOD FED 28-8 28 110S 220E 4304732840 12442 Federal GW S
HANGING ROCK FED I 1-4 l 120S 230E 4304732855 12389 Federal GW S
HANGING ROCK FED F 7-8 7 120S 240E 4304732937 l2305 Federal GW S HANGING ROCK
TUCKER FEDERAL F 8-2 8 120S 240E 4304732993 12386 Federal GW S
TUCKER FED 8-12 8 120S 240E 4304734729 13740 Federal GW S
HANGING ROCK FED 7-2 7 120S 240E 4304735084 14019 Federal GW S HANGING ROCK
TUCKER FED 8-10 8 120S 240E 4304739187 16399 Federal GW S
HANGING ROCK FED 1-2 1 120S 230E 4304739430 16400 Federal GW



STATE OF UTAH 
DEPARTMENT OF NATURAL RESOURCES 

AUG 14 2014 

DIVISION OF OIL, GAS AND MINI~fv. OF OIL, '.3AS p.\ MINiNC) 

SUNDRY NOTICES AND REPORTS ON WELLS 

00 not use this form for proposals to drill new wells. significantly deepen existing wells below current bottom-hole depth. reenter plugged wells, or to 
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. 

1. TYPE OF WELL 
OIL WELL 0 

2. NAME OF OPERATOR: 

McElvain Energy, Inc. 

3. ADDRESS OF OPERATOR: 

1050 17th St, Suite 2500 

4. LOCATION OF WELL 

FOOTAGES AT SURFACE: 

CITY Denver 

GAS WELL 0 OTHER ______________________ ___ 

STATE CO ZIP80265 

I PHONE NUMBER: 

OTR/OTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: 

FORM 9 

5. LEASE DESIGNATION AND SERIAL NUMBER: 

6. IF INDIAN, ALLOTIEE OR TRIBE NAME: 

7. UNIT or CA AGREEMENT NAME: 

B. WELL NAME and NUMBER: 

Attached 

9. API NUMBER: 

10. FIELD AND POOL, OR WILDCAT: 

COUNTY: 

STATE: 

UTAH 

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

0 0 ACIDIZE 0 DEEPEN 0 REPERFORATE CURRENT FORMATION 
NOTICE OF INTENT 

(Submit in Duplicate) 0 ALTER CASING 0 FRACTURE TREAT 0 SIDETRACK TO REPAIR WELL 

Approximate date work will start: 0 CASING REPAIR 0 NEW CONSTRUCTION 0 TEMPORARILY ABANDON 

0 CHANGE TO PREVIOUS PLANS 0 OPERATOR CHANGE 0 TUBING REPAIR 

0 CHANGE TUBING 0 PLUG AND ABANDON 0 VENT OR FLARE 

0 SUBSEQUENT REPORT 0 CHANGE WELL NAME 0 PLUG BACK 0 WATER DISPOSAL 
(Submit Original Form Only) 

0 0 0 CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF 
Date of work completion: 

0 COMMINGLE PRODUCING FORMATIONS 0 RECLAMATION OF WELL SITE 0 OTHER: 

0 CONVERT WELL TYPE 0 RECOMPLETE - DIFFERENT FORMATION 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc. 

McElvain Energy, Inc, current operator of the attached wells, has sold all wells on the attached list to: 

Onshore Royalties, LLC 

P.O. Box 2326 

Victoria, TX 77902 

N4\4D 
Utah Operator # N4140 

Effective 8/1/2014 

McElvain Energy, Inc. 

~/~ 
Steven W. Shefte 

Vice President -COO 

,~, (~~" ~1eborah Powell 

SIGNATURE ), 11 J( tftw/f 
(This space for State use only) 

(5/2000) 

Michael Hahn 

Operations Manager 

BUn '£)oro ~ \xrBCN)\£Y4 
TITLE 

DATE 

(See Instructions on Reverse Side) 

Eng Tech Manager 

8/13/2014 

APPROVED 
SEP 1 5 2014 

plV. OIL GAS & MINING 

8Y: Pwh rJ2 'f'f\&d. 0R 

RECElVED
STATE OF UTAH AUG14 2014 FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINIŸv. OFO!L,GAS&MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

6. lF INDIAN, ALLOTTEE OR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1.TYPEOFWELL 8.\NELLNAMEandNUMBER:
OIL WELL GAS WELL OTHER Attached

2. NAMEOF OPERATOR: 9. API NUMBER:

McElvain Energy, Inc.
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1050 17th St, Suite 2500 an Denver CO ,,,80265

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

O COIOMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

McElvain Energy, Inc. current operator of the attached wells, has sold all wells on the attached list to:

Onshore Royalties, LLC
P.O. Box 2326
Victoria, TX 77902

N 4 NO
Utah Operator # N4140
Effective 8/1/2014

M ergy Royalties, LLC.

Steven W. Shefte Michael Hahn
Vice President -COO Operations Manager

NAME(PLEASE PRIN Deborah Powell TITLE Eng Tech Manager

SIGNATURE DATE
8/13/2014

(This space for State use only)

APPROVED
SEP 15 2014

(SeelnstructionsonReverseSide) DIV.OIL GAS&MINING



State of Utah 

Department of Natural Resources 

Division of Oil, Gas & Mining 

Change of Operator From McElvain Energy, LLC (N3795) 

To: Onshore Royalties, LLC (N4140) 

Well Name API Legal . Status Well Type Utah 10 BLMIO 

Center Fork F 17-4 43-047-32750 T12S R24E Sec 17 NWNW S GW 12038 UTU75206 

Hanging Rock Fed 11-9 43-047-34730 T12S R23E Sec 11 NESE P GW 14017 UTU57455 

Hanging Rock Fed 1-2 43-047-39430 T12S R23E Sec 1 NWNE S GW 16400 UTU57455 

Hanging Rock Fed 1-8 43-047-36042 T12S R23E Sec 1 SENE P GW 15514 UTU57455 

Hanging Rock Fed 7-2 43-047-35084 T12S R24E Sec 7 NWNE S GW 14019 UTU73518B 

Hanging Rock Fed 11-14 43-047-32871 T12S R23E Sec 1 SESW P GW 11889 UTU73518B 

Hanging Rock Fed 24-13 43-047-32603 T11S R23E Sec 24 SWSW P GW 11723 UTU73518A 

Hanging Rock Fed 7-6 43-047-32751 T12S R24E Sec 7 SENW P GW 11889 UTU7351RB 

Hanging Rock Fed 7-8 43-047-32937 T12S R24E Sec 7 SENE S GW 12305 UTU73518B 

Hanging Rock Fed F 7-10 43-047-33100 T12S R24E Sec 7 NWSE P GW 12400 UTU73518B 

Hanging Rock Fed 1 1-16 43-047-32679 T12S R23E Sec 1 SESE P GW 11889 UTU73518B 

Hanging Rock Fed 111-8 43-047-32935 T12S R23E Sec 11 SENE P GW 12306 UTU73518B 

Hanging Rock Fed 11-4 43-047-32855 T12S R23E Sec 1 NWNW S GW 12389 UTU57455 

Hanging Rock Fed 1-12-4 43-047-32748 T12S R23E Sec 12 NWNW P GW 11889 UTU73518B 

Rosewood Fed 28-8 43-047-32840 T11S R22E Sec 28 SENE S GW 12442 UTU65355 

Toby Federal F 6-15 43-047-32757 T12S R24E Sec 6 SWSE P GW 12037 UTU08424A 

Tucker Fed 8-10 43-047-39187 T12S R24E Sec 8 NWSE S GW 16399 UTU70239 

Tucker Fed 8-12 43-047-34729 T12S R24E Sec 8 NWSW S GW 13740 UTU70239 

Tucker Fed 8-6 43-047-36837 T12S R24E Sec 8 SENW P GW 15513 UTU70239 

Tucker Fed F 8-2 43-047-32993 T12S R24E Sec 8 NWNE P GW 12386 UTU70239 

Tucker Fed F 8-4 43-047-32872 T12S R24E Sec 8 NWNW P GW 12125 UTU70239 

State of Utah
Department of Natural Resources
Division of Oil, Gas & Mining

Change of Operator From McElvain Energy, LLC(N3795)
To: Onshore Royalties, LLC(N4140)

Well Name API Legal Status Well Type Utah ID BLMID

Center Fork F 17-4 43-047-32750 T12S R24E Sec 17 NWNW S GW 12038 UTU75206
Hanging Rock Fed 11-9 43-047-34730 T12S R23E Sec 11 NESE P GW 14017 UTU57455
Hanging Rock Fed 1-2 43-047-39430 T12S R23E Sec 1 NWNE S GW 16400 UTU57455
Hanging Rock Fed 1-8 43-047-36042 T12S R23E Sec 1 SENE P GW 15514 UTU57455
Hanging Rock Fed 7-2 43-047-35084 T12S R24E Sec 7 NWNE S GW 14019 UTU73518B
Hanging Rock Fed i 1-14 43-047-32871 T12S R23E Sec 1 SESW P GW 11889 UTU73518B
Hanging Rock Fed 24-13 43-047-32603 T11S R23E Sec 24 SWSW P GW 11723 UTU73518A

Hanging Rock Fed 7-6 43-047-32751 T12S R24E Sec 7 SENW P GW 11889 UTU73518B
Hanging Rock Fed 7-8 43-047-32937 T12S R24E Sec 7 SENE S GW 12305 UTU73518B
Hanging Rock Fed F 7-10 43-047-33100 T12S R24E Sec 7 NWSE P GW 12400 UTU73518B
Hanging Rock Fed I 1-16 43-047-32679 T12S R23E Sec 1 SESE P GW 11889 UTU73518B
Hanging Rock Fed I 11-8 43-047-32935 T12S R23E Sec 11 SENE P GW 12306 UTU73518B
Hanging Rock Fed I 1-4 43-047-32855 T125 R23E Sec 1 NWNW S GW 12389 UTU57455
Hanging Rock Fed 1-12-4 43-047-32748 T12S R23E Sec 12 NWNW P GW 11889 UTU73518B
Rosewood Fed 28-8 43-047-32840 T11S R22E Sec 28 SENE S GW 12442 UTU65355
Toby Federal F 6-15 43-047-32757 T12S R24E Sec 6 SWSE P GW 12037 UTUO8424A

Tucker Fed 8-10 43-047-39187 T12S R24E Sec 8 NWSE S GW 16399 UTU70239
Tucker Fed 8-12 43-047-34729 T12S R24E Sec 8 NWSW S GW 13740 UTU70239
Tucker Fed 8-6 43-047-36837 T12S R24E Sec 8 SENW P GW 15513 UTU70239
Tucker Fed F 8-2 43-047-32993 T12S R24E Sec 8 NWNE P GW 12386 UTU70239
Tucker Fed F 8-4 43-047-32872 T12S R24E Sec 8 NWNW P GW 12125
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